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for Setting

- Subject: Comments on the Gaidelines on the Methqdoio'
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Matier of the Adoption of an Alternative Form of Rate Setting Methodology for the National
Transmission Corporation {(TPransCo) and any Future Concessionaire Thereof”, we are hereby .

However, we requeqt t‘z}e Hencrabie Commlss:on that W;:-_b : al "wed 10 provzde addmenai_ '
comment(s) on: the guidelines as. ‘this primarily addresses the. methodaiagy for sefting the




1¢-FEB-g3 17

g8 FROM CORPLAN TRANSCO

T0 6315879

Trans( o’ s Conmzent_sj 0t the Gt;i;ielme;_s on. th

e lmdulngy fer Setting

Locaﬂawrssnb

o ! ( } ) New Rate ckettmg Methodolo

p}iaycrs éz‘id the. wgulai

cui!aborali_vefcansu}m_t eetmg,s I"’nrmal }mbhc
: o fapiilate appaoymatw m;& N

£ tﬁe new'rate sem ng

z,uccecsqfui unpla,me fatio
:)i.n. ‘l] ;uc}mk_t& A

{2) Definition ;}f“ Regulated.
| ranstoission services”
{a} transmission of eiecirzcny
throuigh the Grid {b) tho
provided. by the Regulated”
it capdcity a3 Sysicm e8!
(o) ancillary services prﬁv;ded_{m
| paid for by the regulate : t

is capacity as the systemy apamter
{d} the installation and mainiter
ai‘ wmponenm 0? ﬂw, gu*d

'- "I_?_re-sefn_z;ly; ancz’liar}éz.zscwi'

Since anclliaz‘y Service &m prowdc:d l*ry g,enczatcrs

who are free to competé: van the price of am:i&axy '
services be regulaied ERC approved Ancillary service
rate may be viewed as too low and itmight happeh that |-
no generator would offer thefr ancitlary services at that |
price?” Will the sys ft with no-reserves,no |
capacity for frequency regs at;m‘z and wzthcmt capdu’wf"
for: iOer foﬁawm& aﬁ Hary services? ' -+

is ':"”z'c}'t ¢L}'i€§i€je§*ﬁd"as revenue |
mnq,h iteny, TransCo .
he service pmvzdu _ _'

of TransCo but merely
merely scrves asa goll

(‘%) Dcﬁmtton ol :tha térm
“( ustemer ' '

Eﬁad ca%tome:rq _
: ny__traﬁsmhb;or_z.ent-_itieg-_ _

mwg.,mzed that Inamnca
c}xarge JLISE Ioad‘aq

Orxemtor’

_System

sission. compames charge--" -
rators to prov ;de mvcstmem_-_ _—

_ mg any serwwq i‘?om ) R

: 'c-‘ff- doubt, - Lus_tf_amm; .

oI TDAR L
oo bege LefX. T



TransCo sComments on the Gaideiineq on the !}e{ialogy fm‘ bettmg I
Transmlssion Whaeiing Rates: fer:ZﬁBS: 2027 3
Lucatianfl' - TransC omm
;;_;mer_s._: d»_oes 1_10t : _t.n_ci.udef'. o
fect the classification of |
s revenue or tiot of :
(4) f)e%"miticm of‘ Forcé M ; es for "change inlaw! as :
5 ough’ the definition. of 4
it Amount - pmvzt}eq for P
n mmpiyi-n’g..w:_th the -
of any . miles, | i
lméez the. L_I_’i_RA - ;
Shuuid thc l,hang,e mER _gmcicimes be conmdcr@d '
S S -'-as. pm'{ of lettér (b)¢ chm&u:_:n law”, o
1 {5) Definition of Trigger Ci ' n “definition shouid mean_ e
L > Maximuth Revemte Cap, |-
] zmon numberb \,Olﬂ{afﬂ: :
_ ({3} 2 2 ﬁrqt R%uhltory:?e'" T ”lram(.o to pctztzon fe:r
Comessxenaire pw Sd
| written request 10 the ERC io' : ?hc. revenue of the_ .
.- | terminate the First Régn atﬂry 3 iht f;m 1e;,,ulatmy]. .
"1 Perind inaccordance wxﬁ Seéti 1 i
' 222 - a'-,xaia-,\- : :
reduwd-
3 ities of NP( haw not i‘
Hence, the agsets ha\«'t. not R
id pz*{)paz}y Vaim.d S
“petition ERC for the'e -_{.;
: Reguiawry Pcrloé Bt .
. F:rst Regnia?ory Peﬂu& ;
' :"; it December s 4

CorPlan tDAD
o Page 2oy



o and tire C oricessionaire pmv:d
C o written request 1o the BRC

| terminate the Imenm chu’catary
Permd -

a&inwed to re:qm.st fo; thiee
'Dxtcnswn of 1he fi mi"r%ﬁ_

S

. T

L2 Laa.h Subscqueni R'gu;a_
. i’u:ied must be 34, o?'fS;calersdar
| years in duration,,

| ] M '_z.‘f'iiééing;f_byﬁﬁ-éguigim eriods - ”

(¥ 3 2 Pmc (“omzo} F rmula

o : Maxzm‘u-m A}i-wed -R_.e_\_r
| tHe First Regulatory Perio

© | P20.198Bn

thi:e-_ERC apprayed

be ?evrew{.,d .ind z;pd
1 the cak‘:uiatm_
{MAR} certainly the
it .t'he '(;Iémzﬁi.ssioi.'tér
grcatcr ﬂmn thc pz 1

'--'On amther mte shcf

| by multiplying the 200

considered in the cony

determination of the M

o ER(. shoa d ,g,iimpsc,
an of ”{ransf'e bE{C_

mand and the

_ bnch&rgc and Sub» RN
_ maﬂ‘d 1:."_"-’-"55381_$h'_:a$-z;1c.%ﬂ {

uny Annoal Revenwe - [ - 0

e s e ———

BT

tdcnwd revenue wii-l'l.:[r}e_" o

secaathe thc s&rm wzth ﬂmgt, T

- "t.’mé?_ian.-"i’bﬁ[} o
Doo-.. Phgelols o




U UERC..

iagy far Setting

; W’e mamtazn our posmoa

1 (scc Commems' on: Reg

TransCo s Comm' ty on th 3‘Guit!eiines on' he M
e " Tratismissio Wheeli;zg Rates fer 2-.6.‘2-7
_,,Locaﬁgn{.ls_sue _ - Transt Comments
L micit of Eudget amc!

e Arzcz% [my ‘Bervu,u\s, 1.
1$C o for several maaom
mnamzss;on Semces}

Charges are ot revent

:'(9} 3 1.0 hamru n CPI
- { Pi fox Regulamry Yea

Fommia Jyem ‘(ZPE; 1 P

'.'Wﬁ request that t%ze Comtig

1-per quarter = can t

f. ape%’} out rhe mefhnd

calcalating 1.

mission simplify the -
nge in the C PI

Ecuiat:on tm z‘efer m_ _

- L]0y 34 Over!i ider Recn Ry
'Formula

ATR&.; -a-nd-'oﬂi'c%ffanﬁniac

4.5 7 AR& QPEXi
_{{“RAB&- W(}) x WACC
RegDepm Thc Regui_dz

E)eprecmtmn for Regulatory Yeart
in real ferms as determ

- [{11y 4.5 Primary Building Blocks |

B (32) 4.6 Abbbi Vaéuan

4. G 3 Imtzai Rewalnatm'
underiaken uqmg an optimized
' lc}rﬁ ascement {.{M appmach

_Qifl't"'x%roai-ti 'rz;g-sa&fap;s
'fpmvzde us- clear _ba' 18

vent of mdependcnt

 where TranisCo s -
t gxpert. This %hculd
as provldmg a%ut

ol of ihe tmnsnzzsswn _
value assets as. frequent dfs o
advised (by PSAL M)
o pnvatz/&lmn '

Theassets of NPC/TatisCo:

valued iniits boaks |- |

T '(ff.'lu-litan_»'l"_iiil'b‘
. Pngedofd

jt ngcessary to usé CPl o

g.mdfeimcs smi:e zhat _:j-_ S

ciate if the Commission i}aii'ir_' S




Transmmswn Wﬂhéeli:ig Rates'fo_ 2003

Locatlam’ lsm L TmnsC"' ?

_' : Irzaw, Hs a%seis reva ued
red dates provided i the
ansCo is advised notto .
dies it-does not have budget - |

| nié__ieifi'ﬁes.- But th‘e’-r}.t g4
re-valiic its assets dn
for such activity. -

4.6.8 differentiate betw
“which are 1o be included-or
e\Csz(’:d i;] th@RAB e

'- Wzli t’m: Commxssm
“veasonable quantiti
ﬁCammissmu pmvuj

4.6. 8 (c) in. casc li »pa.
.| reasanable quanzztres asdet
- _'by the. FRC :

L, § {d) in ihe case of caseme
- 1 are clearly documented ;
- .cwﬁed by the regulated entity.

'-’16 10 Consmctzon ij B
o ngrcss((‘WFP} vestnieh
" 1 post shall be dez‘zved

ca%c,ulmmn method appmv ek by
{13) 49 WACC Dewm ma' cn

not very clear. The . © [

hat BRC recognize the - | :
e of post-Tax W. igver, itwould be'highly -7
apprecigted if ERC ke it explicitly clear. -
_whetheﬂtzspmm-p teax s o e

4.9.2 For zthu parpo _ assical
| WACC (WACCe) is 1o be usr:d as
] inthe BRC's view it be an
" | the financial Buﬂémg'ﬁ
Seatzozz 4.8.7. '

_ gms—iehnes :mphediy

e

{ m‘i‘!ﬂn i’ !}r\l) -
F’agt: sare




TrsmsCo S Commam&g f-the Gzﬁdelines ont the Meth ﬂo!egy for Setﬁng

Transnﬁsswn Wheeling Rates {0

Lacaﬁanflqsue _

’i‘rans&i‘u”&

. e, 1"0 Capx%ﬁxpen fure
C -program L :
" olato2 {'b):t'he l'éagén'tﬁ'
o mo;ect%
o 4106 lhe caprtai expe ture.
- forecast provided by the: RLguiatc

S -D’fﬁgl“a'lﬁ--m{js;bc provid
o nomiinatterms.. 0

B - 1ntcrcdzmection o

| been przonuzcd above_oih__

| Entity ‘as part of the CA

' -.Mt}sm;;amzmere' .
| reset process for the scccmd _
il rug,n ¥a's0ry period urxd e_ri

| _ "Leyte~Mmdanoa suh»se

- 'Em.zrcg’ukior-shomdi'-sdﬂr*e
ﬁ;e gm_mtry, 5121&:8
progect way 111‘:0 t '-_

:cemmissmmng dau:.

'-pz_zorziwdtwn ofsuch
uded i the CAPEX. -
' rei*cmm,e tn :f’

m-nommai tetms wouid

r'.'amlp{y tizu
gested that the
.;'-fotward of‘ fomcﬁsi

ommission ctdbpib

“2_13 pr Gjectb of ‘major 1mp0rtam:e and why L ey€e~

Mmdanao Imt,mcnnect

"J'zc'-vclaulzty o{' pﬂw T f R
ditficult to eqttmaze the coqz*; nf’ K R

arning o-F ;mozmzed ai}ava g

ﬁazmn Eav.,tm m zhe i- . .' '

Wit gwen as an ewmple" S

E _'-'.'l;’eneds E

R 3 except that re-

- and eqmpmcm tt :
.| deprival value. R

15,81 Regulatory Depreciati

shouid ¢ mnge from

the T Em'd (suhseqzien
th_az expenence ’fmm A gimes that have adomed
rablematic and is. oniy '
hed transmigsion

We reécomrend t}zat

ve: fornula of

mguiamry dﬁ:pm mmm

he Second Regutatory =
ptimized deprival value on| -
ory Period.: We: learried |-

.comsuﬁalmn_.w}th the 7

ST TP b afy

%fmuid aiqo emure? that s regiﬁan:d onti 13; doestiot ** 1 -

- emrztsn»‘rmﬁ

et e

s SR T T PR




TransCo 3 Cammmts mz the Gmdelines tm-iﬁ' &N
' Transmlssmn Whe&ling Rates_.
L(matmnfissm‘ L : ~FraasCo?

odology for Settmg

' | I-nnder-wcever
(1ﬁ)(7f\11nua¥ Rate Sse:mn' T

‘hu gmdc mcs;-d 1)
e iﬂmg by the re:gu%ate

{).2. ! .g-if.tlfi'c--rsgfu ated
- to file-its submission o
~ . ¢ proposed maximum fransissio
| wheeling rates...

Based on the hR
Rates of NPC, the
Transwission charges:y
: 2{)95 Tl}js doezs r}ct o

64.1 10651

i:es undez thc. -
hased out by the eﬁd 01’
e-writh the ;mvmons of -
hong others, that the

) of cross sty ould be withinthree (3}
'years frodi the i zmpm the Universal Charge. it
is most likely to happen that TransCo will have _
rémoved the crogs~-subsidy ahead of the provisionof <
tho Taw. Ttia Suggt _}(‘nmmlqsmn amendmg
the- 6.5.1 1o mehude s sion for the cross subsniy
m-cwai scheme alread sed by ERCLin BRC
_ase NG 200%9(} Lo T

”}’ 1 9 Al'i wuttcﬁ szsz‘mssmns

{Il the Commissio
br. mada. wzthm cne (1} momh o ] '

de'.a.lung,er peuod becauw e

iatcd czm{y 10 pm;mbc .
ecast for the 2"‘* Rega.ﬁatory

"1-(19) 9.2.4 For purposes
caleulating the Net C apHa 1
efficiency gainy or the net operating - .l-
. | and maintenance- cfﬁcwmy gaing ol
| for a regulatory vear t i ER(?‘
| may, at its diseretion,: adjzzst the”
.capital expénditire foregast’ :
__ Appmvu.i hy the FRC f’or reguiatory | handied: _ v
Clyeart., - . \_'.ailawed mverzue ﬁ::r the arthcmnmg review: ;mnod
' (20} IOZCEaimfcraan- : S - -
Ma_;c:mc Event oo

pendxmre forecast . h bh:
'ﬂte mzddie oi thc

 CarPlan<TDAD
- Pagy'? of




oaani, 8 1 Dcfez’rcd La;_ntal

Trans(,o s {"ammen

ﬂw Guidghaes mz the'Met adolagy for Settmg

o 10.2.4 .. mlght wsu]tz ]
- | for électricity ;:a:d by any.en _-zzs
-} increasing by mote thatn -

| PRPU, GZKPRWI': m the reguiatory
| vear. .. ' :

: - Expenditure on Pro;ects— £ Maior
. Impo:'mnce .

alter tha vatue oi X

‘the X factor based o th
- capital expenditure {pm
“undertaken within | 8 S
-forecasted)? - We understand that FRC can.address ‘ihl% L
“at the time of eathres ] i
| dwing a regulated period may create uncertainty.

sm} on why would I RC
14 for calculating the -
2.1.by ru.aic,u}a{mg
usion of the forecast

MAR capas. alr wdy-sa -

the time it wasg -

¥ atory intervention. .

_maj of mlportance not _ ':

(22) E4 2 5 ihe eost ofany
; independent expert retained:
| pursuant to this’ Article XV s
t bc borne by the reguia el gt

~We would highly appreciate ifithe guidelines:will make
.'_-1t ck:ar that t}ze Z* R(

that the allowed -

'_, e*(?ected oot t‘fzal B
_g_zppmnt_m& all these L

23) C}thers

Connectmn C‘ har;,es

1 R'wOpenmg Trz;,g,er Fven'
 T'he percentage chiangs
- between twé (2Y conseeuz:.
*of quarters w/in theé then current
| regulatory pemod g

| 10%. The pucemag,e in the thrw

-l peak demands {over all connectio
' "pomts evstm& at Ehe be_g mng )

--;’I’here is'no menﬂcn
‘Charges, will the= ;
.MAR calcu atxen af'

___sze change i C“?? 6 exche
quarters rarely hippen

' éonducted to. determm zh 5

deii neson C onnecmm

{E- mtzty" -

Commission considet this in the . -

% in2 conwmtwc ERE SR

consultative meeting be | - -
rdards and indicesto .

s measure rchabzh%y

 CorPlan THAD-

M b TR b o

AP —




