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Cientlemen:

Hereunder are owr comments on the proposed BSUP Master Plan,

The proposed requirement by ERC for an electric power mndustry to unbundle their
business activities into scven business segments with corresponding separation of books
and records entail complicated measures to put things info their proper perspectives to be
able to comply the requirements.

At the onset of this implementation, it is degmed appropriate that the utility business
activities be unbundled into four raajor business segments instead of the required seven
segments. Initial concentration on putting these fowr major segments to their proper
perspective would enable a utility (us ) to familiarize every details and aspects of these just
starting out recording activitics.

The reguired seven business scgments as illusirated are the following:

Distribution Services
Distribution Connecting Services
Metering Services

Regulated Custorner Services
Supply

Related Businesses
Non-regulated Retail Servicen
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The proposed four major business segments are the following:

1. Distribution (combining1 &2)

2. Metering Serviges .

3. Supply for regulated customers { regulated customer services will be recorded as
miscellaneous income) (combining 4 & 5)

4. Non-regulated retail services and related businesses (combining 6 & 7)

Rach of the respective combined business segments has more or less related functions that
give reason for consolidated recording of activities. However, if future nocessity really




dernands details recording of activities according fo identified scgments, the familiarity
thereat as presumed to have possessed later conld cope up to the situations,

Unbundling demands that cach business segments must have its own separate books and
records coupled with individuat sets of financial reporting for regular submission to ERC.
But in order 10 get 10 recording, proper recognition of assets identified to the corresponding
business segment have to be established, Going alone with this course is the causation of
gost and revenue allocated to the activity that rises therein. This basic requirement is
attainable but siill the needs 10 got farailiar 10 the new setting require a space of time.

Hoping for vour consideration, we remain
Very traly yours,

VISAYAN ELECTRIC COMPANY, INC,

749;,; PEDRITOG. POLO
Head, Finance Depariment



