. Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN  THE MATTER OF  THE
APPLICATION FOR APPROVAL OF
REVISED RATE SCHEDULES AND
APPRAISAL OF PROPERTY WITH
PRAYER FOR PROVISIONAL
AUTHORITY

ERC CASE NOS. 2001-646

and 2001-900
MANILA ELECTRIC COMPANY
(MERALCO) DOCKET
: Applicant Date: _'......i}_ﬁ_.‘..}}mww
X e mm s m - e m - m - m— == =X By: f

ORDER

Section 74 of Republic Act No. 8136 and Section 5 Rule 16 of iis
implementing Rules and Reguiations {IRR)} provide that the Commission shali
issue a scheme for phasing out all cross-subsidies including subsidies within
Grids, between Grids, and between classes of end-users.,

In this connection, applicant Manila Electric Company (MERALCQO) is
heraby directed to impiement a two (2) year phase-out pericd on the inter-class
cross — subsidy, starting with forty percent (40%) removal effective October 2004
billing cycle parallel with the intra-grid cross-subsidy removal scheme of the
National Transmission Corporation (TRANSCQO) and in accordance with the

“Schedule of Inter-Class Cross Subsidy Removal” hersin attached as Annex “A”
and made an integral part hareof.
% [
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As regards the Migh Load Factor (ML-F) Rider, MERALCO is hereby
directed o discontinue the recovery of the discount granted therein through the
Generation Rate Adjustment Mechanism (GRAM) upon the implementation of the
aforementicned cross-subsidy removal scheme. Should MERALCO continue
granting said discounts, the same are no ionger recoverable from its customers.

The Commission shall issue a separate Order on the mechanism for the
recovery of any over/(under) recoveries as a result of the inter-class cross-
subsidy removali.

SO ORDERED.

{(On Official Trave!) -
OLIVER B. BUTALID JESUS N. AL.CORDO
Commissioner Cammissioner

AUF A. TAN
. Commissioner Commissioner
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ATTY, MANUEL L.M. TORRES

Guisson Malcalintsl Barot Torres & tiarrs
21% Flosr, Rebinsons-Equitable Tower

4 ADB Avanuae, corner Poveda Street
Ortigas Conter, Pasig Clty 1600

ATTY. WIGBERTO TANADA
TANARA, VIVO & TAN LAW OFFICES
6th Floer, Strata 200 Bldg.,
Ernarald Avenue, Ortlgas Center
Pasty Clty 1400

MANILA ELECTRIC COMPANY
Lopez Bidg.
MERALCO Avenus, Drtigas Avenus, Parlg City

Office of the Soficitor Genaral
134 Arnorsolo Street, Lagnspi Vitlage
pakati City

SENATE COMMITTEE ON ENERGY
GSIS Bullding, Roxas Boulavard ‘
1307 Pasay City

HOUSE COMMITTEE OF ERERGY
Batasan Hills, Quezon City

National Assoclation of Elaciricity Consumars for Raforms
Unit 836 Roxas Ssafront Gardens Townhouse

Roxas Blvd., corner Orifgas Strast

Pasay Clty 1300

MR. GENARD C. LUALHATE
% o Maurz Hilade

397 Patall Strest,
Mandaluyong Chty 1550

ATTY. CEFERINO PADUA

Sulte 306, 3" floor Chatesu da Balle
148 Rexas Blvd,, corner Alrport Road
Paranagque Clty

ENGR. ROBERT MALLILIN
G/F Alogrie Bulldlng,
2229 Pasong Tamo Strest,
Makat] Clty 1231

MR, MIKE QCAMPOD

Phitippina Consumar Walfare Union [PCWL)
Sulte [y 2526, Tajsren Straet,

Sta, Ana, Manits 1009

ATTYS, MARIE YEMIENCO AND RACHEL F, PASTORES
Fublic iInterest Law Canter

A% Floor, Kata Bldg.

7836 Makat! Avenita cornar Valdez Strest

Makat! City 1200

ATTY. RAMON LAPEZ
SAN MIGUEL CORPORATION
Sars iouel Avenue, Pastg Clty 1600

FREECOM FROM DEBT COALITION
Menalill Dolioton Law Offics

34 Matlyaga 5t., Central Dlstrict
Quezon City

ATTY. JOSE 7. BALDONADOQ

Vice Prasidant - Agricobturs

Foundstion of Philippine industrlas, Enc,
19-F Marsalo 5t., San Juan
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16, Commission on Audit
Commonwsglth Avenue, Quezon Chty
17 ATTY. GERARDO A. DEL MUNDD -
Gabay ng Munde s Kauniarsn Fouridation inc.
Gerardo A&, Dat Mundo Law Offica
Unit 2102 Cltytand Condomintum 10, Towar |-
S815 Avala Avenus, Makati Clty .

18 ATTY. NELEON A, LOYOLA
Counsel for Oppesttors Lovola ot. al
No. 92 Kampeguita Avenys, Sampagults village
A0 San Padre, Laguna

1%9. JUSTICE RAMON MABUTAS (RET.)
2454 Amatists 3¢,
1017 San Andres Buidd, Manila

20, National Ecoromic Developmont Authority (INEDA}
Jose Maria Eserive St., Ortigas Center, Pasig City

21, ATTY. EDUARDO B, FLAMINIAND
ELT Center, 1032 J, Abad Santos Y,
corner Loper Jaony Strasts, !
San Jusn, Metro Manils 1800

22, ATTY. MELVIN A. MATIBAG
Hallli Cortaza Matibag Law Dfflces
Counsel for Oppositor Province of Laguna
Sulte 224, P! Office Condominium
Plaza Carvantes, Blnondo, Manila 1006

23. ATTY, QUIRING MARQUINEZ
Prasident
&
MR, ANGELD OCAMPO
Executive Diractor
Consumars Union of the Phils.
3409 Syquis Street
Sta. Ana, Manila 1009

'3 ATTY. JAIME G. NAGRAMPA
Nagrampa Law Gffice
Unit 35 R. A. Petines Bidg. :
Examiner cornar Times Straats
Wast Triangls, Quezen City

4. ATTY. MANUEL T, CHAN
Ceunse! for NASECORE
Suite 308 Verde High-Pon Orp Bidg.,
538 Cammonwealth Avenue
Quazon City 1128

N MR, CESAR K, ESCO%A
Phifippina Justica Foundation
P.G. Box AC-459 Cubay, Quezon Clity 1109



ANNEX "A"

Manila Electric Co.
ERC Case No. 2001-900 & 2001-646
With 40% removal for the first year

Inter-Class

Effective Inter-Class
. Approved Cross Subsidy Removal | Cross Subsidy Rates Per Year
Customer Class Inter-class istyr 2nd yr 1st yr 2nd yr
'Cross Subsidy] (Oct.2004- | {(Oct. 2006 | (Oct 2004 - {Oct. 2005 -
30-May-03 | Sept 2005) i Sept. 2008) Sept. 2005) Sept. 2006)

RGS -

RESIDENTIAL 0 TO 50 KWH {0.7130) 0.2882 0.4278 . {0.4278Y
RESIDENTIAL 51 TO 70 KWH {0.7130} {.2852 0.4278 - {0.4278)}
RESIDENTIAL 71 TO 100 KWH {0.7130) 0.2852 0.4278 {0.4278)
RESIDENTIAL 101 TO 200 KWH {0.7130) 0.2852 0.4278 {0.4278)
RESIDENTIAL 201 TO 300 KWH (6.7130) 0.2852 0.4278 {0.4278)
RESIDENTIAL 301 TO 400 KWH (6. 7130) 0.2852 0.4278 {0.4278}
RESIDENTIAL OVER 400 KWH {0.7130) .2852 0.4278 {0.4278}

NS SMALL 0.3185 {0.1266} {0.1868} 0.1889

IS SMALL (1.0155) 0.4062 0.6093 {0.6093)

COMM NIS MEDIUM SECONDARY 0.5780 {0.2312) {0.3468) 0.3488

COMM NIS LARGE SECONDARY 0.6958 {0.2783) {0.4175) 0.4175

INDL 15 MEDIUM SECONDARY (.0892 {0.0357} {0.0535} 0.0535

INDL IS LARGE SECONDARY 0.2738 (0.1095} {0.1643) 0.1643

COMM NIS MEDIUM BELOW 13.2 KV 0.5780 {0.2312} {0.3468) 0.3468

COMM NIS LARGE BELOW 13.2 KV 0.6958 {0.2783) {0.4178) 0.4175

COMM NIS VERY LARGE BELOW 13.2 KV 0.7822 {0.312% {0.4893) 0.4693

INDL 18 LARGE BELOW 13.2 KV 0.2738 (0.1095} {0.1643} 0.1643

COMM NIS MEDIUM 13.8/13.2 KV 0.5780 (0.2312) {6.3468) 0.3468

COMM NIS LARGE 13.8/13.2 KV 0.6958 {0.2783} {0.4175) 0.4175%

COMM NIS VERY LARGE 13.8/13.2 KV 0.7822 {0.312% {0.4683) 0.4683

INDL IS MEDIUM 13.8/13.2 KV (0.0892 {0.0357} {0.0535) 0.0535

INDL IS LARGE 13.8/13.2 KV 0.2738 {0.1095) {0.1643)] - 0.1643

INDL i8S VERY LARGE 13.8/13.2KV 0.5139 (0.2056) {0.3083) 9.3083

COMM NIS MEDIUM 34.5 KV 0.5780 (02312} {0.3468} 0.3468

COMM NIS LARGE 34.5 KV (.6958 (0.2783} {0.4175) 0.4175

COMM NIS VERY LARGE 34.5 KV 0.7822 {0.3126} {0.4683) 0.4683

INDL IS MEDIUM 34.5 KV 0.0892 {0.0357) {0.0535) 0.0535

INDL 18 LARGE 34.5 KV 0.2738 {0.1095} {0.1643) 0.1643

INDL S VERY LARGE 345 KV "0.5139 (0.2056) {0.3083) 0.3083

INDL IS EXTRA LARGE 34.5 KV 0.6308 (0.2522} {0.3784) 0.3784

COMM NiIS VERY LARGE 115KV 0.7822 {0.3129) {0.4683) 0.4683

INDL' IS EXTRA LARGE 115 KV (0.63086 {0.2522) - {0.3784) 0.3784

GHMS (1.0889) 0.4356 0.8533 {0.6533)

FLAT &1 - {2.5323) 1.0129 1.5184 {1.5194}




