Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF THE
APPLICATION FOR THE APPROVAL
OF THE AGREEMENT FOR THE
SUPPLY OF ELECTRIC ENERGY
ENTERED INTO BY MERALCO WITH
THE —~ NATIONAL IRRIGATION
ADMINISTRATION, PURSUANT TO
ERC RESOLUTION NO. 1, SERIES OF
2009, 2 WITH PRAYER FOR

PROVISIONAL AUTHORITY.
ERC CASE NO.
MANILA ELECTRIC COMPANY
(MERALCO), :
Applicant.
X _ X
APPLICATION

APPLICANT, MANILA ELECTRIC COMPANY (MERALCO), by

counsel and unto this Honorable Commission, most respectfully states, that—

1. Itisa privafe corporation existing under the laws of the Republic of
the Philippines, with principal office located at Lopez Building, Meralco Center,
Ortigas Avenue, Pasig :City. It is authorized to operate and maintain a
distribution system in the cities/ municipalities of Metro Manila, Bulacan, Cavite,
Rizal, Batangas, Laguna,’Quez.on and Pampanga and to charge all its customers
for their electric consumption at the rates approved by this Honorable
Comimission in accordan"ce with Republic Act No. 9209. It may be served with
notices, pleadings, orders, and other processes through the undersigned counsel

at the address indicated herein.



2. On October 6, 2008, pursuant to a Decision of the Honorable
Commission in ERC Case No. 2007-488 MC?, the National Transmission
Corporation (TRANSCO) and MERALCO executed a Deed of Absolute Sale

thereby transferring to the latter various sub-transmission assets (STAs).

3. On January 26, 2009, the Energy Regulatory Commission (ERC)
issued Resolution No. 1, Series of 2009 entitled: “A Resolution Adopting the
Amendments fo the Guidelines to the Sale and Transfer of TRANSCO’s
Sublransmission Assets and the Franchising of Qualified Consortium”, providing,
among other things, that the Distribution Utility (DU) é.nd the directly connected
end-users shall endeavor to come up with a mutually acceptable rate and file

their agreement with the ERC for approval.

4. After a series of negotiations pursuant to ERC Resolution No. 1,
Series of 2009, Applicant MERALCO and the NATIONAL IRRIGATION
ADMINISTRATION (NIA), executed an Agreement for the Sale of Electric

Energy? (Agreement).

5. Under the Agreement, NIA agreed to source from the Applicant,
electrié energy with a contracted capacity of 928.2 kW under the ERC-approved
General Power (GP) rate schedule of the Applicant, with a guaranteed minimum
billing demand of 649.74 kW. Said Agreement is subject to the terms and
conditions of service of the Applicant as approved by the Honorable

Commission.

1 Approval of the Sale of Various Subtransmission Lines/Assets of the National
Transmission Corporation (IRANSCO} to the Manila Electric Company (MERALCQ),
as covered by a Contract to Sell, with Prayer for Provisional Authority

2 Attached as Annex “A” and made integral part hereof.



6. Said Agreement shall become effective immediately following the
approval, provisional or otherwise, by the Honorable Commission of the instant

Application.

7. The approval by this Honorable Commission of the instant
Application is in line with the reforms of the electricity industry as envisioned by
the EPIRA? and would ultimately best serve the interest and welfare of the end-

users and the public in general.

8. In order to maintain a continuous and reliable supply of power to
the directly connected end-user, namely NIA, and enable the Applicant to realize
and exercise its right pursuant to EPIRA to take over the responsibility for
operating, maintaining, upgrading and expanding the acquired STAs, for the
benefit of its customers, it is necessary and urgent that a Provisional Authority be
immediately issued upon the filing and pending hearing of the instant
Application. In support of the instant Application and prayer for Provisional
Authority, the affidavit of Mr. Alex C. Cabugao, Assistant Vice-President and

Head of North Sales, is attached as Annex “B”.

PRAYER

WHEREFORE, it is respecifully prayed to this Honorable Commission
that the Agreement for the Sale of Electric Energy (Annex “A”) entered into by
Applicant Manila Electric Corporation with National Irrigation Administration

be approved.

3 Particularly Section 8 thereof.



Pending hearing, it is likewise prayed that a provisional authority be

issued to Applicant.

Other relief just and equitable under the premises are also prayed for.

Pasig City, 2 February 2010.

MANILA ELECTRIC COMPANY
Applicant
MERALCO Compound, Lopez Building,
Ortigas Avenue, Pasig City

ALDV-VZ
Cotinsel for Applicant
_ Roll of Attorneys No. 42281
PTR No. 5931751; 01/14/10; Pasig
IBP No. 815930; 01/22/10; RSM
MCLE Compliance No. I[I-0002562; 11 August 2009

IBP No. 815929; 01/22/10; RSM
MCLE Compliance No. II-0002564; 11 August 2009

' Roll of Attorneys No. 48145
PTRWo. 5931754; 01/14/10; Pasig
IBP No. 815935; 01/22/10; RSM
MCLE Compliance No. I1I-0002536; 11 August 2003



IRISH MAE DRIGUEZ
Counsel for Applicant
Roll of Attorneys No. 55995
PTR No. 5931757; 01/14/10; Pasig
IBP No. 815931; 01/22/10; Makati
Admitted to the Bar in April 2008; MCLE not yet required

Counsel for Applicant
Roll of Attorneys No. 55895
PTR No. 5931758; 01/14/10; Pasig
IBP No. 815932; 01/22/10; Quezon City
Admitted to the Bar in April 2008; MCLE not yet required

7t Floor, Lopez Building, MERALCO Compound
Ortigas Avenue, Pasig City
Telephone: 1622-2260
Email: regulatory.legal.admin@meralco.com.ph



REPUBLIC OF THE PHILIPPINES )
CITY OF PASIG )S5.5.

VERIFICATION AND CERTIFICATION
ON NON-FORUM SHOPFPPING

I, IVANNA G. DELA PENA, Filipino, of legal age, married, with office
address at 12% Floor, Lopez Building, MERALCO Compound, Ortigas Avenue,
Pasig City, after being sworn in accordance with law, hereby depose and say

that—

1. 1 am the First Vice President & Head, Regulatory Management
Office of Applicant Manila Electric Company (MERALCO). In such capacity, 1
have caused the preparation of the foregoing Application;

2 I have read and understood the allegations contained therein and
the same are true and correct based on my personal knowledge and authentic
records made available to me in the ordinary course of business of the Applicant;

3. To the best of my knowledge, no similar action or proceeding is
pending before the Supreme Court, the Court of Appeals, the lower courts or
administrative bodies; and

4. If I should hereafter learn that a similar action has been filed before
the Supreme Court, the Court of Appeals, the lower courts or administrative
bodies, I undertake to report such fact to this Honorable Commission within five
(5) days from notice of such fact.

5. A copy of the Secretary’s Certificate authorizing me to cause the
preparation of the instant Application and sign this Verification and Certification
on Non-Forum Shopping is attached hereto as Annex “C”.

IN WITNESS WHEREOF, I have hereunto affixed my signature this 7
day of February 2010 at Pasig City, Philippines.

NA G. DELA PENA
Affiant

SUBSCRIBED and SWORN to before me this il day of February 2010,
affiant exhibited to me her Social Security System ID bearing the number 03-
5122810-4.

9 ATIY) g0
e NOTARY PUBLIC

Page No. L Pasig, Pateros, Taguig & San Juan

Book No. JIL ; Issued on June 8, 2008 at Pasig City

Seri f 2010 until December 31, 2040

eries ) Roll No. 48145 | 1BP No. 768574; H4I0SI2009RSM Chapter

PTR No. 5100035; 61/65/2009 / Pasig City
7" Floor, Lopez Bidg., Orfigas Ave., Pasig City
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JrIGAS AVENUE, Pasic City
0300 PHiprines

August 15, 2009

NATIONAL IRRIGATION ADMINISTRATION
9077 Cagayan Valley Rd., Cruz na Daan
San Rafael, Bulacan

Subject: APPLICATION FOR NEW ELECTRIC SERVICE
13,800 Volts; 3 Phase; 4 Wire; Total Load = 1,326 kW
Application No. 14232009080016

Gentlemen;

With reference to the above-subject application, piease be advised that . service can be made
available subject to the following conditions:

You will enter into a one-year Agreement for the Sale of Electric Energy with a
contracted capacity of 928.2 kW under the General Power {GP} rate schedule. You wiil,
however, guarantee a minimum billing demand of 649.74 kW.

Payment of a bill deposit of ONE MILLION SIX HUNDRED SIXTY ONE THOUSAND
PESOS (P1,661,000.00) equivalent to your estimated one (1} month billing which shall be
correspondingly increased/decreased to approximate your monthly bill. This deposit shall
earn interest at the rate approved by the Energy Regulatory Commission (ERC) and shall
be refunded upon termination of service provided all bills have been paid.

You will comply with the conditions stipulated in the attached Standard Requirement for
Electric Service. : . :

If you are agreeable to the above conditions, please affix your signature to this letter and to all
copies of the attached contract and retum same to us at your earliest convenience. Also, please
comply with all the following: '

1. Completion of service entrance wiring installation

2. Submission of Certificate of Final Electrical Inspection _

3. Payment of bill deposit {This can only be made upon or after compliance of the above
items 1&2) :

so that electric service connection can be facilitated.

#h

- next page -

Ten No. {632) 631-2222 + (632} 16220




MERAICO

DRTiGAS AVENUE, Pasic Crry
0300 Priupeigs

NATIONAL IRRIGATION ADMINISTRATION
August 15, 2009 '

Page 2

if we do not hear from you within thirty (30) days from the date of your receipt of this letter, we
shall hold processing of the project in abeyance and will update our requirements only upon your
advise.

Please call Engr. Ricky Joseph B. Martinez for any clarification at telephone numbers 432-7783,
732-7744 and 632-8408. - '

Very fruly yours,
‘=;\\JO

ALEX C. CABUGAO
Asst. Vice President & Head -

NORTH SALES
ACCEPTED:

By: o

// : /V/QQ/b?

Signature Date Signed

“ TO E. PAYGNAL  Manager, BANE-IHO

Print tNém & Designation

gﬁm%hmj

Te No. (632) 631-2222 « (632} 16220

Pt

At il




AGREEMENT FOR THE SALE OF ELECTRIC ENERGY

THIS AGREEME_NT made and entered into in Pasig City, Metro Manila, Ph111ppmes, :

this day of . by and between the Manila Electric Company,
a corporation duly organized and ex:stmg under the laws of the Philippines, with offices at Lopez
Building, Ortigas Avenue, Pasig City, Metro Manila, hereinafter called the COMPANY and
NATIONAL IRRIGATION ADMINISTRATION
duly orgemized and existing under the laws of the Philippines, with offices at
9077 Cagayan Valley Rd Cruz na Daan, San Rafael, Bulacan

, hereinafter called the CU STOMER;

WITNESSETH:

That the parties have contracted, covenanted and agreed as follows:

1. . The COMPANY shall furnish and the CUSTOMER shall take electnc energy for use
at the premises of the CUSTOMER, located at the above addrese

!

2. The electric energy to be delivered shall be alternating current at approximately
13800 volts, 4 . wire, 3 _ phase at ___ the above address , the
point of delivery. The said electric energy shall be delivered at reasonably constant potentlal and

frequency, and it shall be: measured by a meter or meters owned by the COMPANY, which shall be
. instalied at : 3 : ;

3. The capac'ity contracted for by the CUSTOMER under the schedule named herein is
hereby fixed at 928.2 XW. The minimum billing demand shall be 64974 KW. The monthly
minimum bill shall either be the demand charge corresponding to the minimum billing demand or the
tariff minimum of P . based on the approved rate schedule (see section 5 below).

4, ‘This agreement shall be subject to the Terms and Conditions of Service of the
COMPANY and made a part of this agreement, provided, however, that should there be approved
‘amendments or total revision of the Terms and Conditions of Service, this agreement is deemed '
subject to saui amendments or revision from their effective date.

5. The CUSTOMER shall pay monthly to the COMPANY for the electric service and
energy delivered at the rate and under the provisions of the applicable schedule of rates of the
COMPANY, accepted by the CUSTOMER known as schedule &P ; provided, however, that
should said schedule be replaced or revised so as to reduce the rates, the CUSTOMER shall pay
during the remainder of the term of this contract at the rate set forth in the revised or new schedule,
and provided further, that should said schedule be canceled and a revised or new schedule increasing
the rates be substituted in its place, the CUSTOMER may, at its option, request cancellation of the
terms and conditions of this agreement by notifying the COMPANY in writing of such intentions;
otherwise, if the CUSTOMER does not exercise this ophon of cantellation within fifteen (15) days
after receipt of notice by him of the change of schedule, it is deemed to have agreed to the revised or
new schedule and shall thereafter be obliged to pay for electric service. delivered for the remainder of
the term of this contract-under the revised or new schedule.

d
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6. * The monthly bills for electric service rendered shall be paid by the CUSTOMER to

collectors or at the COMPANYS main or branch offices or at its authorized banks within ten (10).

 days from the date said bills are presented for payment and should the CUSTOMER fail to pay any of

the bills under this agteement or any other agteements, whether prior or present, with the COMPANY

- when due or should the CUSTOMER fail to comply with any of the terms and conditions of. this
agreement or any other agreements, the COMPANY shall have the right to discontinue the supply of

electric energy at the expiration of five (5) days from and after delivery to the CUS'I‘OMER of a
written notice to tlus effect.

7. Should the CUSTOMER continue to be in defanlt after service has been
discontinued, the COMPANY may continue to witbhold the supply of electricity until such time as the
CUSTOMER shall have paid its account or made arrangemenits. for the payment of the same, and has
cotnplied with the terms of this agreement; it being understood and agreed that any suspension of
service by the COMPANY as provided for herein shall not terminate this contract, and the
CUSTOMER shall continue to be liable for payment of the ‘guaranteed minimum consumption

specified herein for the period durmg which service is suspended, in addition to any arrears which
may exist,

8. Nothing in this agreement shall prevent the COMPANY from temporarity
discontinuing the supply of electricity to the CUSTOMER whenever it finds it necessary to make
 repairs on either its transmission or distribution system, or both, provided, however, that except in
cases of force majeure the COMPANY shall give advance notice to the CUSTOMER within a
reasonable time of said temporary discontinuance of service. '

9, Thls agreement shall be in full force and effect from and after the date service is

commented. No agreements are to be considered as amending or mod:fymg this contract uniess made
in writing and duly signed by the parties hereto

10.  The terms of agreement shall be for one(l} yeafs, from and after service
is commenced; thereafter, it shall be antomatically renewed from year to year, until terminated upon

the request of either party, by gwmg the other party a1 least one month written notice in advance of
such mtent:on

IN WITNESS WHEREOF, the parties hereto have caused the foregoing instrument to be
executed by their respective officers and/or their representatives, thereunto duly authorized at the
place and on the.date first above written.

NATIONAL IRRIGATION ADMINISTRATION

IN THE PRESENCE OF: : By: | | -
W it:}aﬁ to Custémer's Signature) _ Priof Name / Signaturd// Designation
Signature Over Printed Name . L ' :
- . : MANILA ELECTRIC COMPANY
By:
ERWIN A. ESTEBAN ALEX C, UQ?O
(Wl ss o ~-omp y‘ S ) North Sales

NOTE: The Iatest approved Te arms and Conditions of Service and the applicable rate schedule shall be
made zntegral paris hereof.
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o ' TERMS AND CONDITIONS OF SERVICE
APPLICATION; - I

A capy of dne rate schedule and the terms and conditions of service will be furhished upon application at the Company's
office. Where there are two or more authorized schedules of rates applicable to a Customer, the Company should advise said Customer
accordingly and after an agreement by the Customer, apply to him only the most advantageous schedule of rate,

For residential and small commercial and industrial loads, an Appiication Contract shall be required, which, when duly
accepted by the Company, shall constitute the agresment between the Company and the Customer., . :

DEPOSITS &E.Q CEHARGES: : ' .

A bill deposit from all Residentiel and Non-Residential Customers to guarantee payment of bills shall be required of new and/or
additional service. The amount of the bill deposit shall be equivalent to the estimated monthly billing but not less than P5.00 for Residential
Customers and P10.00 for Non-Residential Customers, provided, that when the subsequent maonthly bills are more than the estimated amount
such deposit shal! bie correspondingly increased to approximate the Customer's monthly biliing. Notwithstanding this deposit, the Company may
still discontince service in case the customer is'in arrears in the payment of bills or for failure to pay the adjusted bills.

. A meter deposit equivalent to one-half (34) of the current cost of the electric meter and other equipment appurtenant thereto shail be
_ required of alt customers for each new service Connection. .
The bill and meter deposits shall ‘bear interest at the rate .- per annum, refundable on Customer's request upon termination of

seivioce, provided that the corresponding receipis are surrendered, the metering facilites returned in good condition, and all accounts in the name
of the Customner have been paid.

The deposits shall be made when the Company is ready to supply electric service.

EXTENSION OF LINES & FACILITIES: :

) In the event it would require, in order to setve & prospective Customer, to extend lines and/or instalt additionat facilities other than
service other than service drop, the Custorner shall be required to purchase Ten Percent {109} Cumulative Series B Preferred Shares of par value
of P10.00 per share of the Compeny the total par value of which shall be equal to the toial cost of the extension, installation andéor additicnal
facilities. The cumulative Series B Preferred Shares of the Company shall be refundable at par value five (5) years fromt and after issue, at the
optian of either the holder thereof or of the Coimpany upon 90 days. '

' Where transformer instzllation is necessary to adequately supply Customer's power needs, the Customer shall guarantee & minirmum
demand of not less than 70% of the contracted capacity. '
Govermnment low-cost housing program undertaken by the Nations] Housing Authority are exempted from the foregoing requirement -
of purchase of Ten Percent {10%) Preferred Shares of the Cotrpany, provided that approximnate 70% of the houses of the entire project ure ready

for ocoupancy. /

INSPECTIONS: S : : . . _ o
: The Company will make the service connection after complisnce with Meralco requirements and the defivery o company of a
certificate of electrical inspection or notice of approval issued by a duly recognized authority such as the City or Municipal Electrician,
to the effect that the electrical instaltation of the Applicent/Customer has been insialied in accordance with the requirements of the
Philippine Electrical Code. Changes in of any addition to the original equipment or electrical installation of the Customer shall be

subject to the requirements_fixed asbove to insure continwance of gervice. ‘The Company is not responsible in any way for any defect in
the witing of the Customer. ' : .

SERVICE CONNECYION{ .

The Company shall designate the point of service connection. The outside terminal of the Customer's service entrance shall be
located so as to permit connection to the service drop.

The service entrance (cable to éonduit), shall be ebcposed on the ouiside of the 'nuildin_g‘and shall be in one continuous‘mn
from the service drop terminal to the meter except for large installation whose single or corflb_inad kilowatt demand has been determined
‘by the Commpany to require instaliation of instrument transformers, in which case the service entrance may be conceaied. The service

entrance shall terminate near the point of connection to the service drop with not less than 65 meters of wire-extendeﬁ ontside the
weatherhead. ’ :

. LOCATION AND MAINTENANCE OF COMPANY'S EQUIFMENT: . . o _ : .
The Company shall have the right, if necessary to construct its poles, lines and circuits on the property and to place its
wansformers and other apparatus on the property or within the buildings of the Customer, at 2 point or pomts cunymem‘for such
purpose, and the Customer shail further grant the right to the use of sujtable space for the mstall_mon of necessary metering equipment in
order that.such equipment will be protected from damage by the elgments, ot through the negligence or deliberate acis of any person or
PemenE:. When the Customer desires delivery of energy for separate buildings or premises, 2 separaic contract slyﬂi be regmred for
each point of delivery. Only one service drop shall be provided for one building, except as atiowed in the Phlippine Electrical Code
duly certified by the designated government authority. .

Y'S L TY: o . . )

The Company shall use reasonabie diligence in fumnishing a regular and qnnterrupt;d sup?ly of energy, bat in cgse_s:tch
sup;ily should be interrupted ot fail by reason of an act of Gud, the public eneray, accidents, strikes, riots, legal process, Prqm.%:a or
Municipal interference, failure of supply from generation source for any r_enslon%br:akdowns or damags to the machinery or distributien
lines of the Company, or extraordinary repairs, the Company shall not be liab ¢ for damages. '

The Company shall not be liable to the Customer for any loss.‘ injury or damage rmul_ung fmm the Custq:fn:f‘:ir\:e a:;‘

. equipment or from the use of the energy of the Company or from the conneetions of the Company's wires with the letom.
lignees. o - o ) n .
o The. Company shall pro\'idf_.and maintain in proper operative condition the necessary lines or service conrections,
wransformers (when same ar¢ stipulated by conditions of contract between the parties th_crgto), meters and other agpa:amswhlch mafyﬂl::
required for the proper measurement of and protection to its service. All such apparatus shall be and remain the property o
Company. . _



CUSTOMER'S LIABILITY: ; ' . .

“In.the event of loss of or damage to property of the Company ﬂtrough misuse or negligence on the part of the Customer or by ‘
empioyeg of Household mcmbers, the cost of the necessary repairs or replacement thereof shali be paid to the Company by the Customer.

Customers will be held fesponsible for tampering mtm'fmng with, orbmakmg of seals of meters or other equipment of the I
Company installed on the Customer's premises, and shall be held liable for the same in accordance with law. The Customer agrees that
1o one except employees of the Corupany showing proper identification card shall be allowed to make internal or external adjustments of
any meter or any other piece of apparatus owned and helonging to the Company,

That employees and/or representatives of the Company are hereby given permission by the Customer 0 enter its prermsu
without bemg liable to trmpass in dwelling for the purpose of i inspecting, installing, mdtng. removing, testing, replacmg, or otherwise

disposing of its apparatus and property and/or removing the Con-npan)"g entire property in the event of the termination of. the contractfbr
nny cause. .

USE QOF ENERGY BY CUSTOMERS: -

The rate schedule for electric energy given herein are classified by thc character of use of sich enargy.

*"The service connection, transformers, meters and devices supplied by the Company for esch Custamer have a daﬁmte -capacity and
na addition to the equipment or load connected thereto, ot resale of current, wiil be allowed except by written consent of the Cnmpany The
Custorner agrees to notify the Company of any increase or decrease of his connectsd load.

_ The Customer shail instali only such motors or other apparatus as are suitable for operation withi the character of service suppiied by
the Company and which shall not be detrimental to the seme, and the electric power must not be used in such manner, as to cause voltage
fluctuations or disturbances in the Company’s transmission and/or distr{bution systern. The Company will decide 89 to the suitability of

" apparstus or appliances to be connected to its lines. and also a5 to whether the operation of such apparatus or appliances will be.detrimentai to its
geneml service.

Al the apparatus used by the Customer shali be such type as to secure the higheat practicable commemial cﬂ' c:ency. power factor
and the proper balencing of phascs Motars, which are frequently started, or motors arrange for automatic control, shall be of 2 type, to give
meximum starting torque with minimum current flow, and equipped with controliing devices, approved by the Company. I case of viclation of
this rule, service may be discontinued by the Company unti] such time as the Customer's use of the electric energy furnished héreunder shall
conform te these regulations. Such suspension of service by the Company shall not operate as a cancel]ancm of the contract.

P EMTS:

Bills will be rendered by the Company to the Custorner monthly in accordancc. with fhe appllcable vate schedule. Sa1d bills are
. payable to collectors or at the main of branch offices of the Company or its authorized banks within ten (10} days after the regular reading date.

of the electric meters, The wordé "month” as used herein and in the ratc schedule is hereby defined to be the elagsed time between two
suceeeding meter readings approximately th'.rty (30) days apart. In the cvent of the stoppage or the failure by any meter to register the fuld

amount of energy consumed, the Customer shall be billed for such period on an estimated consumption bassd upon hss uge of energy in a similar
period of like use or the registration of the check meter.

QISCONTINUANCE OF SERVICFE:

The Comipany reserves the right to discontinue service in case the Customer is in arrears in the payment of bills or for failure to pay
the adjusted bills in those cases where the moter stopped or failed to register the correct amount of energy consumed, or for failure to comply
with any of these terms and conditions, or in case of or to prevent fraud upon the Company, Before disconnection is made in case of or to
prevent fra:ud, the Company may adjust the bill of said Customer accordingly and if the adjusted bill is not paid, the Company may disconnect
the same. - [n case of disconnection, the pmwslon of Revised Order No. 1 of the former Public Serviee Commission {now the Board of Energy)
shall be observed. Any such suspension of service shall not terminate the contract between the Company and the Customer., '

RECONNECTION OF SERVICE; -

The Company shall reconnec; service after Customer has settled obhganon with the Company anda’or complied with
government and Company requirements,

A reconnection fee shall be collected from and paid by the Customar whose service has been disconnected or dlscontmued for
delinquency of payment and/cr viclation of contract, prior to reconnection, as foIlowa

SCHEDULYE, OF RECONNECTION EEE,_S_
A. Residential Customers (RM} .

KWH BLOCK : ' ' - Recorinection Fee
1. 6% 200KWH . S P 20.00
2. 201 - 300KWH : . L 30.00
3, 301 - 1000 KWH ’ 40.00
4. 1001-  Qver : ' ) 50.00
B. Small Cormergial Customers (X-1) : .
' 1, fex 90 KWH : ' _ P 20.00
2. 201 - 300KWH ' _ 3080
3. 301 -1000KWH ﬁ . _ . _40.00
4. 1001 - Gver ' : - 50.00
C. Non-Industrial Service (NIS -Small) & Industrial Service (IS-Smalt) Customers P100.00
D. MNon-Industrial Service (N1S-Medium/Large) & Industrial Service (IS-Medium/Large) Customets '300.00
E. Strectlights (Per Luminaire) 18: {10

MANILA ELEC[‘RIC COMPANY
Approved By: Board of Energy

Case No. 85-121 dated Feﬁ'uaryg 1987

Retention: Permanent . Directlssue



Republic of the Philippines  } = “ 7

Pasig City 1S.S. &N_N EX B

AFFIDAVIT

I, ALEX C. CABUGAQ, Filipino, of legal age, married and with office

address at c¢/o North Sales, Meralco-NDD Compound, T. Santiago St., Veinte
Reales, Valenzuela City, after being sworn in accordance with law, depose and
state that:

Question 1: What are your educational and professional qualifications?
Answer1l: T am a licensed Professional Electrical Engineer and a graduate of

Bachelor of Science in Electrical Engineering (BSEE) from UP; completed the

units but without thesis of Master of Science in Electrical Engineering also
form UP. I am also a graduate of Master in Management from AIM.

Q2
A2:

Q3:
A3:

Q4
Ad:
Q5.

Ab:

Qé6:

Ab:

Q7:

A7:

Where are you employed at present?
At present, I am employed at MANILA ELECTRIC COMPANY
(MERALCO) as Assistant Vice-President (AVP) and Head of North Sales.

When were you employed by MERALCO?
I was employed by MERALCO on October 5, 1981.

How long have you been occupying the position of AVP and Head of
North Sales?

1 have been occupying the said position since January 1, 2008 or nearly
two (2) years now.

What are your duties and responsibilities?

As AVP and Head of North Sales, I manage the organization that handles
the service application process and account management of customers
classified as GP (General Power).

Are you aware of the Application of MERALCO for the Approval of the
Agreement for the Supply of Electric Energy entered into by MERALCO
with National Irrigation Administration (NIA), pursuant to ERC
Resolution No. 1, Series of 2009, with Prayer for Provisional Authority,
which it is filing with the Energy Regulatory Commission (ERC)? Why?

Yes. I am part of the team that negotiated with NIA that led to the signing
of the Agreement for the Sale of Electric Energy.

What activities, if any, transpired leading to the signing of the aforesaid
agreements?

On October 6, 2008, pursuant to the Decision of the Energy Regulatory
Commission (ERC) in ERC Case No. 2007-488 MC entitled: “Approval of the
Sale of Various Subtransmission Lines/Assets of the National Transmission
Corporation (TRANSCO) to the Manila Electric Company (MERALCQ), as
covered by a Contract to Sell, with Prayer for Provisional Authority”, the



Q8:

AS:

Q9:

Al10:

National Transmission Corporation (TRANSCO) and MERALCO
executed a Deed of Absolute Sale thereby transferring various
subtransmission assets (STAs) in favor of MERALCO.

On October 13, 2008, MERALCO sent an invitation to all directly
connected end-users for a luncheon meeting to welcome these end-users
to MERALCO as well as to discuss their integration to the MERALCO
System.

On January 26, 2009, the ERC issued Resolution No. 1, Series of 2009
entitled: “A Resolution Adopting the Amendments to the Guidelines to
the Sale and Transfer of TRANSCQO’s Subtransmission Assets and the
Franchising of Qualified Consortium”, providing, among other things,
that the Distribution Utility (DU) and the directly connected end-users
shall endeavor to come up with a mutually acceptable rate and file their
agreement with the ERC for approval.

After a series of negotiations, pursuant to ERC Resolution No. 1, Series of
2009, Applicant MERALCO and NIA executed an Agreement for the Sale
of Electric Energy.

You have mentioned an Agreement for the Sale of Electric Energy, what
are its salient provisions?

Under the Agreement for the Sale of Electric Energy (Annex “A” of the
Application), NIA agreed to take electric energy from MERALCO for use
at its premises, located at 9077 Cagayan Valley Road, Cruz na Daan, San
Rafael, Bulacan.

Based on the said Agreement, the electric energy to be delivered shall be
alternating current at approximately 13,800 volts, 4 wire, 3 phase at the
above address, the point of delivery. The capacity contracted under this
Agreement is fixed at 928.2 kW under the ERC-approved General Power
(GP) rate schedule of MERALCO. This Agreement is with a guaranteed
minimum billing demand of 649.74 kW. The Agreement has a term of one
(1) year, from and after service is commenced, and shall be automatically
renewed from every year, until terminated upon request of either party.

Said Agreement is subject to the terms and conditions of service of the
Applicant as approved by the Honorable Commission.

Above, you have mentioned ERC-approved GP rate schedule, what is this
rate schedule?

The General Power (GP) rate schedule of MERALCO, consists of the
following charges, to wit:

Generation Charge;

Previous Months Adjustment on Generation Costs;
Transmission Charge;

Distribution Charge;

Supply Charge;

Metering Charge;

AL e




7. System Loss Charge;

8. Universal Charge;

9. Lifeline Rate Subsidy;

10. CERA Refund;

11. Power Factor Adjustment; and
12. Power Act Reduction.

Attached as Annex “A” is a copy of the Summary Schedule of Rates of
MERALCO - Effective February 2010 Billing Month.

Q11: In the instant Application, MERALCO prayed for the Commission’s
issuance of a provisional authority, would you know the reason behind
MERALCO's prayer for the issuance of a provisional authority?

A1l: The approval by this Honorable Commission of the instant Application is
in line with the reforms of the electricity industry as envisioned by EPIRA!
and would ultimately best serve the interest and welfare of the end-users
and the public in general. More importantly, the issuance of a provisional
authority would result in a continuous and reliable supply of power to
NIA and enable MERALCO to realize and exercise its right pursuant to
EPIRA to take over the responsibility for operating, maintaining,
upgrading and expanding the acquired STAs, for the benefit of its
customers.

Q12: When is the effectivity of the aforementioned Agreement and Contract?
A12: Both shall be effective immediately following the approval, provisional or

otherwise, by the Honorable Commission of the instant Application.

IN WITNESS WHEREOF, I have hereunto affixed my signature this
FEB 0 9 201t Pasig City, Philippines.

A
ALEX C.
Affiant

SUBSCRIBED AND 5 ? TO before me tHid-? 03 7% affiant, who
exhibited to me his & 1ONK; the as his competent evidence of identity,
issued in the Philippines.
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1 untl! December 31, 2010
Sec. 8 of EPIRA Roll No. 53945 / [BP No. 768578; 01/0512009RSM Chapter
PTR No. 5100039; 04/05/2000 / Pasig City
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