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JOINT APPLICATION 

Applicants National Grid Corporation of the Philippines (NGCP) and 

GNPower Mariveles Coal Plant Ltd. Co. (GNPOWER), by their respective counsel, 

respectfully state: 

NATURE OF THE APPLICATION 

1. This Joint Application is submitted to this Honorable Commission 

pursuant to Section 9 (d) of Republic Act No. 9136, otherwise known as the 

Electric Power Industry Reform Act (EPIRA) of 2001, and Section 7 (d) Rule 6 of 

its Implementing Rules and Regulations (IRR), for the approval of the construction 

of the connection assets associated with GNPOWER’s 2 x 300MW pulverized 

coal-fired power plant in Mariveles, Bataan with prayer for provisional authority. 
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THE PARTIES 

2. Applicant NGCP is a corporation duly organized and existing under 

and by virtue of the laws of the Republic of the Philippines, with principal office 

address at the NGCP Building, Quezon Avenue corner BIR Road, Diliman, 

Quezon City.  It may be served with orders, notices and other legal processes 

through its undersigned counsel. 

3. NGCP holds a franchise under Republic Act No. 9511 to engage in 

the business of conveying or transmitting electricity through high voltage back-

bone systems of interconnected transmission lines, substations and related 

facilities, and for other purposes.  Applicant NGCP’s franchise also includes the 

conduct of activities necessary to support the safe and reliable operation of the 

transmission system. 

4. On 15 January 2009, NGCP took over the operations of the 

transmission and sub-transmission facilities of the National Transmission 

Corporation (TRANSCO). 

5. Applicant GNPOWER is a limited partnership established and 

existing under and by virtue of the laws of the Republic of the Philippines, with 

business address at 1905 Orient Square Building, Don Francisco Ortigas, Jr. Road, 

Ortigas Center, Pasig City. It may be served with orders, notices and other legal 

processes through its undersigned counsel. 

COMPLIANCE WITH JURISDICTIONAL REQUIREMENTS 

6. In compliance with Rule 6 of the ERC Rules of Practice and 

Procedure, approved by this Honorable Commission on 22 June 2006 in 
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Resolution No. 38, Series of 2005, Applicants caused the publication of the 

present Application in its entirety in a national newspaper of general circulation. 

Copies of the newspaper and the corresponding affidavit of publication are 

attached hereto as Annexes “A” and “A-1”, respectively. 

7. In addition, Applicants also furnished the following legislative bodies 

copies of the present Application, with its annexes and supporting documents: 

a. Quezon City, where Applicant NGCP principally operates; 

b. Pasig City, where Applicant GNPOWER principally operates; 

c. the Municipality of Mariveles, Bataan where Applicant GNPOWER 

shall operate the generation facility relevant to the assets subject of 

the present case; and 

d. the Province of Bataan, 

Copies of proofs of receipts of the aforementioned local legislative bodies 

are attached hereto as Annexes “B” to “B-3”, respectively. 

STATEMENT OF FACTS 

8. According to the Power Supply and Demand Situationer for 2006-

2014 of the Department of Energy (DOE), power supply will become critical in 

Luzon beginning this year.  By 2011, the Dependable Capacity will no longer be 

sufficient to meet Luzon’s Required Capacity which is the Peak Demand plus the 

margin above the peak demand, as approved by this Honorable Commission.  
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A copy of the Power Supply and Demand Situationer presentation is 

attached hereto as Annex “C”. 

9. To help address the need for additional capacity in the Luzon Grid, 

GNPOWER will design, engineer, procure, construct, supply, start-up, test, 

commission, own and operate the approximately 2 x 300 MW pulverized coal-fired 

power plant located at Mariveles, Bataan, its associated ancillary and auxiliary 

equipment and associated switchyard and transformers (the Generation Facility). 

Once operational, the Generation Facility will introduce 600MW (net) of additional 

capacity to the Luzon Grid.  

10. Furthermore, this Generation Facility was included in the list of 

Committed Projects in the 2007 Power Development Plan Update of the DOE.  

A copy of a letter from the DOE confirming the foregoing is attached hereto 

as Annex “D”.   

11. GNPOWER has already commenced site mobilization and earth 

works and will continue the project construction subject to its Financial Closing 

early this year. Any delays at this point will hinder GNPOWER’s projected 

commencement of commercial operations scheduled on late 2012.   

12. GNPOWER has already obtained and completed the major permits 

and licenses needed to construct the Generation Facility, including an 

Environmental Compliance Certificate from the Department of Environment and 

Natural Resources. 

13. In its Grid Impact Study, the National Transmission Corporation 

(TRANSCO) determined that while the overall transmission system is adequate to 
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accommodate the proposed connection of the Generation Facility to the Luzon 

Grid, certain enhancements to the transmission system should be made to 

improve reliability and service particularly because of the advanced age of the 

certain affected TRANSCO assets.  The said enhancements was approved by this 

Honorable Commission in the ERC Case No. 2007-528MC entitled “In the Matter 

of the Application for the Approval of the Acceleration of the Completion of the 

Hermosa-Limay CCPP Component of the Transmission Reinforcement Project for 

Mariveles Coal 600MW and Associated Facilities as Contained in the 

Memorandum of Understanding between the National Transmission Corporation 

and GNPower Ltd. Co.” 

14. In order for GNPOWER to (a) connect to the transmission system, 

(b) avail of the transmission services to be provided by NGCP, and (c) comply with 

its transmission-related obligations under its Power Purchase and Sale 

Agreements (the PPSAs) with its customers, NGCP and GNPOWER entered into 

a “Connection Asset Construction and Maintenance Agreement” (the Agreement) 

on 11 January 2010 for the construction and maintenance of the assets necessary 

for the connection of the Generation Facility to the Luzon Grid (the Connection 

Assets). 

 A copy of the said Agreement is hereto attached as Annex “E”. 

15. Under the Agreement, NGCP shall construct the Connection Assets 

and provide the necessary financing for such construction.  In consideration 

therefor, GNPOWER shall pay NGCP related connection charges. 

16. In compliance with Section 4.6 of the Agreement, NGCP and 

GNPOWER are jointly filing the present application for the approval of the 

construction of the Connection Assets by this Honorable Commission.  
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17. The connection of the Generation Facility to the Luzon Grid shall 

require: 

a. the construction of a 19km 230kV Transmission Line to connect the 

Generation Facility to the grid at the Limay B substation;  

b. the construction of a 3km Temporary Line to provide power during 

the testing and commissioning period of GNPOWER’s Generation 

Facility prior to completion of the said Transmission Line; and 

c. the upgrade of the Limay B substation to accommodate the 

connection of the Generation Facility. 

The foregoing comprises the Connection Assets subject of the Agreement 

and the present Application. 

18. In further support of the present Application, the Applicants submit 

herewith the following documents pertaining to the Connection Assets: 

a. Technical Analysis,  a copy of which is attached hereto as Annex 

“F”;   

b. Project Economic Cost Analysis,  a copy of which is attached hereto 

as Annex “G”;  

c. Conceptual Engineering Design and Drawings,  a copy of which is 

attached hereto as Annex “H”;  

d. Project Cost Estimates,  a copy of which is attached hereto as 

Annex “I”; and,  
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e. Proposed Gantt Chart Schedule, a copy of which is attached hereto 

as Annex “J”.  

19. The total estimated cost for the Connection Assets is Nine Hundred 

Eighteen Million, Seven Hundred Forty-Nine Thousand, One Hundred Eighty-Five 

Philippine Pesos (PhP918,749,185.00). 

ALLEGATIONS IN SUPPORT OF 

PRAYER FOR PROVISIONAL AUTHORITY 

20. Applicants replead, by reference, the above allegations in support of 

their prayer for the immediate issuance of a provisional authority. 

21. It is a declared policy of the State to ensure the quality, reliability, 

security and affordability of the supply of electric power. With this end in view, 

there is thus the need to ensure compliance with the Philippine Grid Code 

requirements, in terms of reserve capacities to ensure system reliability. 

22. The operation by GNPOWER of the proposed Generation Facility is 

a concrete step in averting a power crisis that will adversely affect the Luzon Grid 

as early as 2011. In fact, as stated in a published news article, the DOE has urged 

distribution utilities, large industrial and commercial users to help in facilitating 

investments in new capacity “by firming up and indicating their energy 

requirements and by signing up for bilateral contracts with power providers to 

provide stable market.”  

A copy of the said article is attached hereto as Annex “K”. 

23. A base-load generation facility, such as the proposed Generation 

Facility is necessary to provide the needed additional capacity in the Luzon grid by 
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late 2012 and help alleviate increases in the cost of power in Luzon.  The 

projected increase in demand in Luzon is expected result in higher generation cost, 

as the current power supply reserve capacity is highly dependent on high-cost oil-

based generation.    

24. Consequently, the absence of sufficient and reliable supply of 

electricity will discourage inflow of private capital and adversely affect the 

economic and livelihood development on Luzon. 

25. The Connection Assets are essential to the delivery of power from 

the Generation Facility to the Luzon Grid.  Thus, it is imperative that construction 

of the Connection Assets commence immediately so that the same may be ready 

to deliver the Generation Facility’s power to the Grid when the said Facility 

commences commercial operations on the latter part of 2012. 

26. Hence, Applicants urgently seek this Honorable Commission’s 

provisional approval of the immediate implementation of the construction of the 

Connection Assets. 

27. The additional capacity to be provided by the Generation Facility and 

transmitted to the Grid through the Connection Assets will help avert the significant 

economic cost of protracted brownouts, such as reduced investment, lost 

production and the loss of business confidence.  

28. This is further emphasized by the June 2009 issue of The Wallace 

Report, which states that, “For the Philippines to meet the demand for future 

power, energy projects to expand or add new capacity must start immediately. 

Building new power plants takes a long time, at least 5 to 8 years, depending on  



Verification and Certifi cation

I, DANIEL E. CHALMERS, American, of legal age, married and with office
address at the 1905 Orient Square Building, Don Francisco Ortigas, Jr. Road,
Ortigas Center, Pasig City, after having been duly sworn to law, depose and say:

f am (ne Gfiariman an{ CEO of Gfffower ofanvefes coa( ehn{ L(d. Co.
(GNPOWER), one of the applicants, and duly authorized to represent GNPOWER
in this application;

I have read the allegations in the Application and certify that the same are
true and correct of my own personal knowledge and based on authentic records in
my possessron;

I further certify that GNPOWER has not commenced any other action
involving the same issues, before the Supreme Court, Court of Appeals or any
division thereof or any tribunal or agency and to the best of my knowledge no such
action is pending before the Supreme Court, Court of Appeals or any tribunal
agency;

In the event that any action involving the same should be made known, I
hereby bind myself to report the same within five (5) days from knowledge thereof
to this Honorable Commission.

ln witness whereof, I set my hand this II 3"? etL, 2o1o at
Pflstg ctTv

REPUBLIC OF THE PHILIPPINES )  S.S.
)

SUBSCRIBED AND SWORN to before me this
at FilSlE O!T'V ; affiant having exhibited to me
710110157 issued on September 11,2002 at U.S.A.

atoc.no.3/y'
Page No. 8/
BqkNo. ftJ1y
Series of 2010.

IAN 2 ? 2010-  
dav of  .2010

hi" U.S. Passoort Number '

UNTIL BEC.31r20tO
FTRNo.582'1989/




