REPUBLIC OF THE PHILIPPINES
ENERGY REGULATORY COMMISSION
SAN MIGUEL AVENUE, PASIG CITY |

iIN THE MATTER OF THE APPLICATION
FOR RECOVERY OF ACTUAL FUEL AND
LUBRICANT COSTS INCURRED FOR THE
PERIOD 2004 - 2010, AND FOR APPROVAL
OF A FORMULA FOR AUTOMATIC
RECOVERY OF FUEL AND LUBRICANT
COSTS, WITH PRAYER FOR PROVISIONAL

AUTHORITY.
ERC CASE NO. RC
COTABATO LIGHT AND POWER COMPANY,
e Applicant.
) L e X
APPLICATION

Applicant COTABATO LIGHT AND POWER COMPANY, INC. through

undersigned counsels and unto this Honorable Commission, respectfully states:

1. Cotabato Light and Powgr Company, Inc. ("CLPC") is a private
corporation duly organized and existing under the laws of the Republic of the
Philippines, with prinéipal business address in Aboitiz Corporate Center, Banilad,
Cebu City. It holds the exclusive franchise to operate electric light and power
distribution system in the City of Cotabato and part of the Municipalities of Datu Odin

Sinsuat and Sultan Kudarat, all in the Province of Maguindanao.

2. CLPC is filing the instant Application for recovery of the actual costs of
fue! and lubricants it has incurred as a result of the use of its generating assets, for
the period 2004, whén CLPC implemented its approved unbundled rates, up to
present. CLPC's righ.t to recover such costs is embodied in the Decision rendered

by the Honorable Commission on May 28, 2004 in relation to CLPC's unbundling



application’ wherein the Honorable Commission directed CLPC to “file with the

Commission an application for a proposed rate for the recovery of its own generation

assets and expenses X X x.”

3. Pursuant to the aforementioned directive, CLPC hereby seeks the
approval of the Honorable Commission for the recovery of its fuel and lubricant costs
for the period 2004 to‘IVIarch 14, 2010, as shown in Annex “A” hereof. The table
below contains a summary of the total fuel and tubricant costs herein proposed to be

recovered by CLPC:

TABLE 1. SUMMARY OF FUEL AND LUBRICANT COSTS FOR RECOVERY

TOTAL COST

Fuel and Lubricants

2004 703,383.07
August 109,521.48

September 250,053.97

Octaober 130,428.32

November 94,313.49

December 119,065.81

2005 1,411,090.60
January 67,760.35

February 99,131.05

March 132,023.23

April 53,305.82

May 79,625.13

June 307,891.95

July 146,170.66

August 123,713.07

September 99,969.04

October 102,113.24

November 80,140.31

December 119,246.75

2006 2,494,475.91
January 132,318.53

February 80,018.21

March 106,289.28

April 188,196.22

May 308,578.67

June 303,391.01

July 419,824.91

ERC Case No. 2001-898 captioned "In the Matter of the Application for Authority to Revise/Unbundle
Rates in Accordance with Sec. 36 of R.A. 9136, With Prayer for Provisional Authority.”




August 252,828 .81
September 113,163.34

October 148,871.30

November 270,145.97

December 80,849.66

2007 972,490.42
January 68,919.08

February 68,643.81

March 66,310.06

April 72,803.37

May 102,129.19

June 82 972.87

July 64,237.15

August 78,330.27

September 82,642.64

QOctober 68,725.68

November 134,905.56

December 81,780.74

2008 2,893,805.58
January 142 441 .88

February 136,475.52

March 143,332 57

April 890,483.79

May 108,273.15

June 68,154.06

July 101,495.52

August 530,595.36

September 379,369.86

Qctober 742,012.20

November 391,160.99

December 61,010.68

2009 4,293,459.81
January 85,285.73

February 60,293.23

March 805,187.99

April 109,498.41

May 89,684.39

June 58,332.97

July 74,501.85

August 223,839.28

September 1,172,785.03

October 76,415.22

November 543,468.70

December 904,167.01

2010 12,388,335.31
January 765,017.46

February 5,154,222.00

As of March 14 6,469,095 85
TOTAL 25,157,040.70




4, The foregoing costs are all actual costs incurred by CLPC since year
2004 solely for fuel and lubricant expenses, the labor component having been
excluded from the computation of the amount presently proposed to be recovered. It
is to be noted that these fuel and lubricant costs were previously excluded from the
computation of the operation and maintenance costs in CLPC's performance-based

rate application.

5. As the present Application covers fuel and lubricant costs reckoned
from the time of implementation of CLPC’s approved unbundled rates in 2004 when
they were since not recovered, CLPC further applies for recovery of carrying charges
amounting to PhP4,403,856.41 as financing costs associated with the long-delayed

recovery of the fuel and lubricant costs.

6. The amount of carrying charges is computed at the rate of the 91-day
Treasury Bill plus 300 basis points not to exceed twelve percent (12%) which is the
basis provided for “carrying charge” in the implementing rules adopted by the
Honorable Commission for the generation rate adjustment mechanism (GRAM) and
the incremental currency exchange recovery adjustment mechanism (ICERA) in
ERC Case No. 2003-44. In the absence bf any similar rule as to the basis for
computation of the carrying charges applicable to recoveries by distribution utilities
such as CLPC, CLPC believes that the use of the carrying charge basis for GRAM
and ICERA is reasonable and just, there being no substantive difference between
CLPC's present application for recovery and the recovery under the GRAM and

ICERA.

7. CLPC proposes to recover the total amount of the fuel and lubricant
expenses plus carrying charges over a period of six (6) months, translating to a

monthly cost recovery of PhP4,926,816.18.



8. The costs proposed by CLPC are reasonable, just and fair under the
premises given that they are actual and legitimate costs incurred in relation to the
operation of CLPC's generating plant. With the substantial curtailment in energy
supply resulting from the current power crisis in Mindanao, CLPC has been severely
constrained to operate its plant and, accordingly, shoulder the corresponding fuel

and tubricant costs for such operation.

9. For future fuel and lubricant expenses from the use of its generating

assets, CLPC proposes the following formula for automatic recovery thereof.

FCAm = (Am1 *+ Bit) / Cinag
where:
FCA,, = Fuel Cost Adjustment for current month
A1 = Fuel Cost for previous month

Bm.1 = Lubricant Cost for previous month
Cm-1 = KWh sold for previous month

10. CLPC manifests that it has complied with Rule 3, Section 4 (e) of the
Implementing Rules and Regulations (IRR) of Republic Act No. 9136 with respect to
the requirements of service to the legislative bodies of the local governments within

the CLPC franchise area and publication of the instant Application.

PRAYER

WHEREFORE, in view of all the foregoing, it is respectfully prayed that
pending hearing, the Honorable Commission provisionally approve the recovery by
CLPC of the herein proposed fuel and lubricant costs including carrying costs, and |
the formula proposed for the recovery of future fuel and lubricant expenses, and

after due notice and hearing, the same be made permanent.



Other reliefs just and equitable are likewise prayed for.

Makati City for Pasig City, March 24, 2010.

M. PLATON

Counsel for Cotabato/ Ligght and Power Company, Inc.
110 Legazpi Street, Yegaspi Village, Makati City
PTR No. 2095826/January 8, 2010/Makati City

IBP Lifetime No. 706864/Makati City
MCLE Certificate of Compliance No. il-0006215
issued on September 22, 2008
Roll No. 38338

Myeedo—
MA. CONSOLACION C. MERCADO
Counsel for Cotabato Light and Power Company, Inc.
110 Legazpi Street, Legaspi Village, Makati City
PTR No. 2089123/January 5, 2010/Makati City
IBP No. 816253/January 26, 2010/Makati City
MGCLE Certificate of Compliance No. {I-0008112 issued
on October 17, 2007
Roll No. 52578



VERIFICATION/CERTIFICATION

I, ALVIN ARCO, of legal age, with business address at Aboitiz Corporate Center,
Gov. Manuel A. Cuenco Avenue, Cebu City, after being duly sworn to in accordance with

law, hereby depose and state that:

1. i am the VP-FINANCE of COTABATQO LIGHT AND POWER COQ.,
INC. (CLPC);

2. I have caused the preparation of the foregoing Application;

3. | have read the contents thereof and the same are true and correct to the

best of my knowledge and information and/or based on available documents;

4. [ hereby certify that CLPC has not commenced any other action or
proceeding involving the same issues in the Supreme Court, the Court of Appeals or any
agency or tribunal, and to the be;st of my knowledge, no such action or proceeding is
pending in the same entities above-stated. If | should learn that a similar action or
proceeding has been filed or is pending, | undertake to inform this Honorable

Commission within five (5) days from knowledge thereof.

IN WITNESS WHEREOF, | have set my hand this M4 M day of
MArCH 2010. -

ALVIN ARCO.-~
Affiant

SUBSCRIBED AND SWORN TO before me this MEZY 29, 2010 at JAAD _ City,
affiant exhibiting to me his Driver's License No. NO1-88-083999 which expires on May 6,

2012,

g

NORETy Pyl ic

e
Doc. No. 7% .
Page No. /7_ SHERWIN MA, V.C. G

A

Book No. V/lf - R OTARYPL%L!(E&U!LATAN
Series of 2010. Commission No. 102-2010, until 12.31.2011

PTR No. 8500330 » Davao City + 01-08-
rd MCLE Com& Ceri. !I|-0006§36—11-24189
t

Roll of Attorney's No. 4

1BP No, ?82?565- 0%.03%0
. TIN No. 815-578-940
©. Bangoy 3r. Straet, Davao City



Codnlaato bight

REPUBLIC OF THE PHILIPPINES)

CITY OF CEBU..uvrervirrvirnniionees) 5.5,
SECRETARY'S CERTIFICATE
|, Renelda F. Chanco, after having been duly swormn according to law, hereby depose and state
that:

1. | am a Filipino citizen, of legal age and a resident of Cebu City, Philippines;

2. { am the duly elected Assistant Corporate Secretary of COTABATO LIGHT & POWER COMPANY
(the “Corporation™), a corporation duly organized and existing under and by virtue of the laws
of the Philippines;

3. At the regular meeting of the Board of Directors held on February 10, 2010, at which meeting a

quorum was present and acting throughout, the following resolutions were unanimously
passed and approved:

“RESOLVED, that the Corporation be authorized, as it is hereby authorized, to file an
application with the Energy Regulatory Commission {"ERC") for recovery of fuel and
lubricant costs for the period 2004-2010, and for approval of a formula for automatic
recovery thereof (Application};

RESOLVED FURTHER, that the Corporation be authorized, as it is hereby authorized to
appoint Mr. Alvin S. Arco, Vice President- Finance, with authority:

a. torepresent the Corporation in filing the Application with the ERC;

b. to execute, sign and obtain any document, including verifications and certifications
of non-forum shopping, which may be required in the filing and during the course
of the Application; and

c. to do and perform on behalf of the Corporation any act and deed necessary to be
done in the premises, and the Corporation hereby ratifies and confirms all that he
shall do or cause to he done by virtue of his authority;

RESOLVED FURTHER, that Atty. Katrina M. Platon and Atty. Ma. Consolacion C.
Mercado, be authorized, as they are hereby authorized:

a. to file the Application and to represent the Corporation and to appear for or on its
behatf in all proceedings, hearings, meetings and discussions before the ERC in
respect of the Application, to perform any and all acts and deeds and to submit and
sign such documents and pleadings necessary to implement this authority;

b. to act as agents of and appear in behalf of the Corporation in the proceedings
relating to the Application, with full power to make commitments and take
positions, and to consider (i} the possibility of an amicable settlement or a
submission to arbitration, mediation or other modes of alternative dispute
reselution: (i) the simplification of the issues; (i} the necessity or desirability of %T

Page | of 2



amendments to the pleadings; {iv] the possibility of obtaining stipulatiens or
admissions of facts and of documents totally or partially to aveid unnecessary
proof; (v) the limitation of the number of witnesses or time allocated to particular
witnesses and issues:; (vi) the advisability of a preliminary reference of issues to a
commissioner; (vii) the necessity or desirability of having an expository hearing or
consumer forum; (viii) procedures at the hearing and hearing schedule; (ix) the
submission of written testimony and exhibits to be offered and the marking
thereof: (x} agreements regarding service of documents; and {(xi} such other
matters as may aid in the prompt disposition of the proceedings;

¢.  to negotiate, conclude, enter into and execute a compromise or amicable
settlement of the Application, if appropriate, or to submit the Application to
alternative modes of dispute resolution, under such terms and conditions as they
may deem just and reasonable;

d. torepresent the Corporation as its witnesses during the hearing of the Application;
e. tofile any appeal and to represent the Corporation in further proceedings; and

f. to do and perform on behalf of the Corporation any act and deed relating to the
Application which the Corporation could legally do and perform.”

L, These board resolutions have not been revoked, amended, or modified, and remain valid and
binding on the Corporation;

5. The foregoing are in accordance with the records of the Corporation;

IN WITNESS WHEREOF, the undersigned has hereunto set her hand this 22" day of March 2010
at Cebu City, Philippines.

O.NW\/
RE DA F. CHANCO
Assistaht Corporate Secretary i**

SUBSCRIBED AND SWORN to before me this March 22, 2010 at Cebu City, Phifippines. Affiant,
who is personally known to me, exhibited Driver's License No. G06-03-068077 issued on November
15, 2008 in Cebu City.

Doc. No. 232

Book No. XV1; Z
Series of 2010. A IGONON

fric Membership No, 632275
Rell No. 43461
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ANNEX “A”

CL M(STATISTICS DATA FOR 2004

ENCUE STATUS PROFILE

MONTH JAN, FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV, DEC.
ENGINES
INGINES K\WHR GENERATION

UNITTT 2121 ¢ 0 0 3.863 5410 935 1.343 6.399 2.545 2.189 1071
untT3 2,195 0 0 0 13.043 1.265 [.042 1.577 7.257 2.589 2413 2206
ung'Te 3010 0 0 0 27,010 5970 1,730 1.200 11.180 3.400 1,960 980
UNETI 840 0 0 0 160 0 0 0 0 0 320 0
UNET I 2.800 2,000 10,460 1.200 53,200 6.000 3.200 4,800 15.600 6,200 5,200 3,000
UNETH 2,000 2.000 12400 2,400 16.200 0 0 i1.200 12.800 6,000 4400 3,600
TOX AL 12,766 4.000 22,800 3,600 116.478 18,645 6,927 10.320 53,236 20,734 16,482 12,857
Hea+¥fuel consunption { Liters) - - 4.000.00 421.00 24 950,00 3.312.00 - - 13.692.00 - 3.566.00 £ 300.00
Ligh T Feel consumption (Liters) 5.373.00 1,651.00 1.293.00 £.442.00 9.346.00 3.052.00 2.275.00 3.263.00 1.628.00 5.986.00 2,071.00 3.291.00
Lubricuts consumption {Liters} 34.00 138.00 940.00 §2.00 505,00 171.00 36.00 384.00 204.00 130.00 158.00 186.00
Total Liters consumed 5407.60 1,789.00 6,233.00 1,955.00 34.801.00 6.535.00 23110 4,249.60 15,524.00 6,116.00 5,795.00 5.1717.00
COS TOF HEAVY FUEL 0.00 0.00 0.00 000 376.190.34 7.299.57 0.00 0.00  201,793.24 0.00 34.357.52 29.135.14
COS TOF LIGHT FUEL (ENGINES only) 98,651.61 30.313.39 22.708.80 26.908.62  171.414.26 60.004.22 44,727.91 79.466.80 32,294.18  120.253.56 47.551.23 75.563.07
COS TOF LUBRICANTS 251148 10,194.06 69.435.31 6.796.04 37.303.17 12,833.74 2.817.63 30.054.68 15.966.55 10,174.76 12,204,74 14,367.60
TOT ALCOST 101.163.09 40,5745 92,144.11 33,704.66  584.907.77 80.137.93 47,545.54  109,521.48  250,053.97  130.428.32 94,313.49  119.065.81
COS T OF FUEL {Maintenance) 4,131.14 4.204.58 27.661.53 12.316.01 1.774.07 9.771.33 5.701.58 7.278.46 5.951.02 3.013.37 4,064.01 $.00
Liter/kwh 0.41 0.29 0.29 0.35. - 041

Php/kwh 10.61 4.70 6.29 5.72 9.26



CL_-!CSTATISTICS DATA FOR 2005

EN GINE STATUS PROFILE

MONTH
"ENGINES

E=NCINES KWHR GENERATION
un 177
N ITS
UN ITS
Un XTI
uNIT1
UNITR
TO TAL KWH

Hea vy Fuel consumption (Liters)
Ligk1tFrel consumption (Liters)
Lul> ricants consumption {Liters)

Tot Al Liters consumed

COSTOF HEAVY FUEL
COSTOF LIGHT FUEL (ENGINES only)
COSTOF LUBRICANTS

TOTALCOST

COSTOF FUEL (Maintenance)

Lite r’kwh
Php/kwh

JAN. FEB. MAR. APR. MAY JUN. JUL. ALG. SEP. OCT. NQV. DEC.
124 1131 1,288 222 1.008 7,694 1.081 63 2392 1056 636 891
1176 1313 2842 162 1.302 7.348 713 972 1.26t 1,612 1,329 L3

490 1110 10,310 660 1600 9.940 970 1370 1.610 1330 610 1450
320 640 960 0 480 3,680 720 560 320 0 0 0
2,000 1600 0 2,400 1.600 1.000 3000 2,000 2.000 1800 2200 2 400
2,400 1600 1.200 2,000 1.200 15.600 3.200 1.600 2.200 §.400 2,000 2,000
7510 7394 16,600 5.644 7,190 45,762 9,684 6.565 9,783 7.198 6,795 7,654
- - 3.400 - - 7,009 - . - - - -
2,534 3380 2,593 2126 2.924 6.702 4,435 3073 2.986 2932 2322 2826
124 218 184 20 60 506 168 376 124 64 43 310
2.658 3,598 6,177 2,146 2.984 14,217 4,603 3.449 a.110 2,996 2364 3.136
0.00 0.00 55,033.05 0.00 0400  96.522.51 0.00 0.00 0.00 0.00 0.00 0.00
58,181.95 82,291.59 62,777.07 5176092 7499042 171.882.97 133,034.56 92017930 §9.569.60  96.745.79 76.617.92  93248.16
9.578.40 16.839.46 1421311 1.544.90 163471 39.086.07 §3,136.10  31.533.77  10.399.44 5.367.45 3522.39  25.998.59
67.760.35 99.131.05  132,023.23 5330582 79.625.13 30789195 146.170.66  123.713.07 _ 99.969.04  102,113.24 8014031 11924673 1.411.090.60
14,074.80 8.521.32 §.279.89 3.432.87 371875 1292585 1.499.83 3,509.59 202975 15.937.32 5.906.38 5.708.40
0.35 0.49 0.37 0.38 0.42 0.31 0.48 .53 0.32 0.42 0.35 0.41
9.02 12.41 7.95 9.44 11.07 6.73 15.00 18.84 10.22 14.19 11.79 15.58



CE_-®STATISTICS DATA FOR 2006

EM SNE STATUS PROFILE

MONTH JAN. FEB. MAR. APR. MAY JUN JUL AUG SEP OCT NOV DEC
GINES
_ ENGINES KWHR GENERATION
un I 3.738 922 961 754 4782 2968 3.250 1251 406 1112 681 287
UN TS 5.898 1.261 1,529 2.849 488 887 5079 2938 635 2383 389 0
Un 178 8450 1.390 1.960 1.370 13.440 9.710 3,670 5,340 1.430 3.510 2,660 1.530
N ITD 0 0 0 0 0 0 o 0 o 0 16 384
UN T 12.800 800 4,060 5,200 11.200 12,800 24 000 8.800 2,400 3200 8.400 2200
UNITR 11.600 2.800 1,600 2.000 4.800 5400 10,800 9.000 2.400 4,800 5.200 2.800
TOTAL 42.486 7.373 10,050 12,173 35,110 35,765 46.79% 27,329 7.271 17,510 17.846 7.201
Hea v¥Fuel consumption (Liters) 10.992 - - 679 - 2.000 7.630 - - - - -
Lig k2t Fuel consumption (Liters) 1426 2.435 3.348 5120 it,066 7.024 8022 9.337 2.818 4,186 6.371 2367
Lut> ritants consumption (Liters) 86 G2 82 316 102 1,112 368 110 218 78 586 -
Toe 2! Liters consumed 12,504 2,527 3,430 6,115 11,168 18,136 16.040 9.427 3,036 4,264 6,957 2,367
COSTOF HEAVY FUEL §5.317.41 0.00 0.00 10,990.42 0.00 32,732.38 123.824.3¢6 0.00 0.00 0.00 0.00 0.00
COSTOF LIGHT FUEL (ENGINES only} 39.788.61  72.302.50 9941223 15202826 39014348  167.384.71 266.845.56  235531.52 9625448 1429%1.28 21761437  80.849.66
COSTOF LUBRICANTS 7.212.51 7.715.71 6.877.05 23177.54 843519 103.273.92 29,154.99 17.287.29 16,908.86 5.890.02 52,531.60 0.00
TOTAL COST 132.318.53 8001821  106,289.28  188.196.22 398.578.67  303.3%1.01 419.823.91 25282881 113.163.34  148.871.30  270,14597  80.849.66  2,494.47591
COSTOF LIGHT FUEL {Mainienance) 19,894.30 1,900.35 6,859.00 6.473.08 24.397.19 12.439.47 10,045.79 12.311.24 18.137.38 3.983.30 10.042.16 6.728.93
Lite riwh 0.29 0.34 0.34 .50 0.32 0.28 0.34 0.34 0.42 0.24 0.39 033
Php/kwh 311 10.85 10.58 15.46 11.35 8.48 8.97 9.25 15.56 8.50 15.14 11.23
POWER PLANT QPERATIONS STATS IN 2005
Jan Feb Mar Apr May Jun TOTAL
Total Engine Generation (Kwhrs) 42,486 7.373 10,050 12.173 35110 33.765 142,957
Tatal Cost of Fuel (HF, LF for Engines & Maint. ) 14500032 74.202.85 106,278.32 169.491.76  414,540.67  212,536.36 112206348
Total Lubricants Use 7.212.51 7.715.71 6.877.05 23.177.54 £.435.19  103.272.92 158.691.92
Total Cast 152.212.83 8151856 11314837  194.665.30  422,975.86 31583048  1.280,755.40
TOTAL VARIABLE COST PER KWHR 3.5827 11.1106 11.2585 15.99i9 12.0472 8.8307] 8.9590]

Prepared by:

1. R. Bulosan
PP StalT Engr.



CELP(STATISTICS DATA FOR 2007

E™ SISE STATUS PROFILE

MONTH

ENGINES KAWHR GENERATION
1177
U1 S
UnSITS
UNIT T
UpIT I
unaIT R
TOTAL

Hea ™y Fuel consumption (Liiers)
LighiFuel consumption (Liters)
Lubrzaits consumption { Liters)

TotalLiters consumed

COST OF HEAVY FUEL

COSTOF LIGHT FUEL (ENGENES only)
COSTOF LUBRICANTS

TOTAL COST

COSTOF LIGHT FUEL (Maintenance)

Literkwh
Phplkwh

JAN, FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
0 0 679 163 1 360 533 441 539 327 465 2.158
1215 336 842 303 683 863 633 §22 554 302 3.526
1.040 1.160 [.100 1010 2490 1.150 399 830 430 1100 3.420
400 320 800 320 320 640 480 320 430 320 t.280
1,000 2,400 [.200 £.200 3.200 2.200 1.400 1.600 1,600 1200 6,300
1.600 2.000 1.400 2.600 3,200 300 1.500 1,600 3,200 2,000 5.600
5,253 6416 6.021 5.896 11.233 6,186 5444 5,761 7,001 5477 72,784
. . . . - - ; - - . 1.990 .
2.205 2.196 2,168 2.19% 3.492 2.139 1,760 2,369 2,547 2.065 3,074 1953
20 4 72 34 135 81 93 30 18 52 96 150
1,225 2,200 2.240 1.232 3,628 2.220 1.853 2,399 2,565 2017 160 2103
0.00 0.00 0.00 0.00 0.00 0.00 0.00 .00 (.00 000 32,210.52 0.00
6744173 67.166.46 6631006 6428407  102.12019 6253852  56.188.03 7563037 81.313.02 6470331 9361019 66.708.66
147735 1.477.35 000  8.609.30 0.00 2041435 §049.12 269900 132962 4.022.57 8.754.85  15.072.08
G8.910.08  68.643.81 6631006 7289337  102.129.19  K2,072.87  64,237.15  78.330.27 82.642.64 68.725.68 13490556 81,780.74 972,490.42
64230  8.625.20 2402744 225190  §2.72228 832303 1819726  26,333.14 510.80 1174996 2040729  9.803.06
0.42 0.34 0.37 0.38 0.32 0.36 0.34 0.42 0.36 0.39 0.23 0.37
13.11 10.70 1.01 12.36 9.08 13.41 11.80 13.60 11.65 12.55 5.92 14.32



CLP( mﬂ%ﬁ_mﬁ_ﬁm DATA FOR 2008

EX GRE STATUS PROFILE

MONTH
ENGINES

ENGINES KWHR GENERATION
Upnd U1
Upd It
U ITS
LN IT 1D
uN T
UNIT I
TO TAL

Heza v uel consumption (Liters)
Lig 1t Fiel consumption {Liters)
Lub» ticanls consumption (Liters)

Tot Al Liters consumed

COST OF HEAVY FUEL

COST OF LIGHT FUEL {ENGINES only)
COSTOF LUBRICANTS

TOTAL COST

COST OF LIGHT FUEL (Maintenance)

Liter'kwh
Php/kwh

FAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. QCT. NOV. DEC.
1.1 797 631 489 671 337 802 5.300 1.344 8,726 5.235 ]
| 499 1.201 2.131 794 1,005 300 1.090 §.938 1.960 12.474 7.533 0
2610 2800 1,710 -840 1.920 720 1940 G.560 2,730 14.140 11,140 1.460
640 960 480 640 640 0 800 1.600 640 2.720 640 0
2.0600 2,800 4.800 1.600 1.600 2400 2,400 18.400 4.000 23,200 17.600 2.400
3.200 2,400 3.600 800 1.200 1,600 2.000 25.200 3.600 26.000 16.400 2,400
12,660 10,958 i3.352 5,163 7.036 5,628 8.032 69.007 14,274 87.260 58,538 6.264
- - - - - - - 5.833 - 20,730 13,729 -
3921 3,783 4016 2067 2,994 1,756 2.887 12,508 5423 7,948 3,403 2228
38 72 60 230 90 74 20 336 162 183 424 10
4,009 3.855 4,076 2,297 3.084 1830 2,907 18,677 5,585 28.866 19,556 2.238
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 9441405 36775476 186.820.82 0.00
135.941.54 131,157.06 13884003  70.740.22 10246551 6051602 99.431.18  495914.53  268.234.70  350.12227  149.907.66  59.726.89
6,500.34 3.318.46 4,492.54  13,743.57 5.807.64 7.638.04 206434 34.680.83 16.721.11 24.135.17 34.432.53 1.283.79
142.441.88 13647552 14333257 8948379 10827315 68.154.06  101.495.51  530,595.36 379,369.86 74201220 391.160.99  61,010.68
7.627.43 16.780.34 6.119.19 9.479.94 6,262.92  13.40588 5.338.36 3,964.78 1.978.50 8.590.07 4,096.80 5,870.82
0.32 0.35 0.31 0.44 0.44 0.33 0.36 0.27 0.39 0.33 0.33 0.36
11.25 12.45 10.73 17.33 15.39 12.11 12.64 7.69 26.58 8.50 6.68 9.75

2.893,8065.58



CE_PCSTATISTICS DATA FOR 2009

EM~ CINE STATUS PROFILE

MONTH JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
ENGINES
ENGINES K\WHR GENERATION

UM 113 569 633 8.097 1.844 725 268 620 757 7424 742 2,477 5083
Ui KT 1.048 1.043 R.614 il 1175 2.002 915 663 20,367 528 1.529 G297
UNITS 1.530 1.690 17.380 3.490 2440 3570 910 9.190 26,880 1,380 18,059 13.330
um 1T 0 ) 0 0 0 0 0 0 0 0 0 0
unITH 1.600 300 57,600 2,800 1.600 2.000 2,400 4.000 62,400 400 29,600 | 8,800
UN TR 1,200 800 51,200 16.400 1.200 5,600 1.600 14,400 48,000 3.600 29,600 46,000
TOTAL 5,047 4.986 142,891 24,534 7.140 12,440 6,465 29,010 168,071 6,650 81,656 92,510
Hea ¥y fuel consumption { Liters) - - 24,904 7.939 - - - - 35963 - 13,770 -
Ligh1tFeel consumption (Liters) 2,292 L.820 13.883 2,615 3.08% 2,259 2.66% §.127 17.999 2,667 9.671 24,506
Lulp reanls consumption { Liters) 160 50 402 14 60 - 55 139 812 24 192 2.184
Tot 2! Liters consumed 2.452 1,870 © 29,189 10,583 3.149 1,259 2,723 8.266 54,774 2.691 23.633 26,690
COSTOF HEAVY FUEL 0.00 0.00 39125964 12737826 0.00 (100 0.00 0.00 575,924.63 0.00  248.259.53 0.00
COSTOF LIGHT FUEL {ENGINES onky) 65.858.35 5547217  375.167.07 70.666.42  83.475.55 5833297  68.894.36  209.85¢.13 508.015.57 7421572 277.697.63 71262225
COSTOF LUBRICANTS 15.427.38 4,821.06 38.761.28 1453.73 6.208.8:4 0.00 5.607.49 13.980.05 88.644.83 2.199.50 1751154 191.544.76
TOTAL COST 85.285.73 60,2933 B05,187.99 19940841  89.684.39  58,332.97 7450185 223.839.28  1.172,785.03 76.415.22  &43.468.70 904.167.01  4,293.459.81
COSTOF LIGHT FUEL (Maintenance) 3.474.63 6,888.30 1.945.69 121606 1032297 0.00 0.00 0.00 9.088.34 0.00 8.844.06 6281.17
Litetlkwh 0.41 0.38 0.27 0.43 0.44 0.18 0.42 0.28 0.33 0.40 0.29 0.29

Php/kwh 14.34 12.09 5.63 8.13 12.56 4.69 11.52 7.72 6.98 11.49 5.66 : 9.77



CIL.PUSTATISTICS DATA FOR 2010

Em~ GNE STATUS PROFILE

MONTH
ENGINES

ENGINES KWHR GENERATION
unIIT
UnlIT
UNIT S
UnIIT
UNIT
UNIT 2
TOTAL

Hea vy tuel consumption (Liters}
Light Fret consumption (Liters)

Lukrricais consumption (Liters)

Total Lliters consumed
COST OF HEAVY FUEL
COST OF LIGHT FUEL (ENGINES only)

COST OF LUBRICANTS

TOTALCOST

COST OF LIGHT FUEL {Maintenance)

Literlkwh
Php/kwh

JAN. FEB. MAR. APR. MAY JUN. JUL AUG. SEP. OCT. NOV. DEC.
3418 30,262 66.838
7.305 115372 123,631
12.880 38490 134.380
0 0 0
38400 255,200 282,400
39.200 313.600 301.600
i01.204 792.924 508.849 - - - - - - - - -
7.038 214,967 190,350
19,469 31,822 26497
743 6,384
27,252 246,789 223,731 - - - - - - - - -
12688820 4.150,568.17  5.628.696.09
585,708.20 958.173.98 808.769.76
52.421.06 45.479.85 31.630.00
76501746 515422200 6.469.09585  0.00  0.60 000 0460 6.00 000 008 000 (.00
4.512.62
0.27 0.31 0.25
7.56 6.50 712



Repubiic of the Philippines 3
. Cotabate City

AFFIDAVIT OF SERVICE

| ¢ Dappe &, Yerwoso, of legal ege, with office address in Penairancia Subdivision,
Maiggapas. Cotabete Cily, affer being duly sworn o in accordance wilh l2w hereby deposa and
state that

7. I am the messenger of COTABATO LIGHT AND POWER COMPANY, INC | with
principal business address in Abaitiz Corporste Center, Bantad, Cebu Ciy.

2 | served copies of the “Applicatian”™ in conneclion with the case “lr he Malter of
the Application for Recavery of Actual Fuel and Lubricant Costs Incurred for the Periad 2604.
20140, and For Approval of a Formula for Avlomatic Recovery of Fuel and Lubricsnd Costs, \With
Prayar for Provisional Autharily” an lhe Tollowing parties ol their respective addresses and on the
daies indicatad below,

Mame Addrass . Dateof Serdice . Mode of Service

{Sangyuniang
S.K, Pendatun Avenue. : .
Panlunsed - o Mareh 25, 2010 Fersenaly Delverd

. Colubalo City
Cotabata City)

Oftice of the

, ‘Pob. Dalumangcob, Sultsrn |
Municipal Mayor - ‘

Kudarat, Maguindanao March 25, 2010 Personaly Delivered
{9605}

Sultan Kudarat,
Magumndanao

Office of ihe : L
Municipality of D08, Sub-
¢ Municipal bayor - ) :
office, Tamontaka, D05, March 25, 2016 Perscnally Dalivera:d
Datu Qdin Sirsust,
Maguindanac
hatuingdanan

by defivering persanally copies of the leltar and the Application an each af the shove parsons o
duly autharized representative andfor hy leaving 3 capy of the same at his office, with a parsen of
suificient age and discretion

IN YITNESS WREREDF, | have heraunte sat my hand this 26" day of March 2010 1n
Cotabalo City, Phillipines

-

;
Mr. Elop\j}g G.mso

—

Affiant

SUBSCRIBED AND SWORN to hefore me this 268" day of March, 2019 in Cotabata City,
Phiipoines, affant exhibitng io me his Community Tax Certificate. Mo, 17363134 issued an
January 18, 2010 in Gozabale Gity

)
Do No. tT(? .
Page No /t"; :
Book Mo, /G :
qZECJ 3-' 2070 PTR No, 6276704 - 1-4-10
PETER E AT 8P Na, 725979 » (4-10
Ixsued ut Cosabmo City

Ratl of Attcrneys No. 30200
Cremrrission Mo, 6]




REPUBLIC OF THE PHILIPPINES
ENERGY REGULATORY COMMISSION
SAN MIGUEL AVENUE, PASIG CITY

IN THE MATTER OF THE APPLICATION o
FOR RECOVERY OF ACTUAL FUEL AND IR EEETTE s
LUBRICANT COSTS INCURRED FOR THE ‘
PERICD 2004 - 2070, AND FOR APPROVAL ' )

OF A FORMULA FOR AUTOMATIC B
RECOVERY OF FUEL AND LUBRICANT L,
COSTS, WITH PRAYER FOR PROVISIONAL

AUTHORITY.

ERC CASE NO. RC

COTABATO LIGHT AND POWER COMPANY,
INC.,
Applicant.

APPLICATION

Applicant COTABATO HIGHT AND POWER COMPANY, INC. through

undersigned counsels and unto this Honorable Commission, respectfully states:

1. Cotabato Light and Power Cﬂmpany, Inc. ("CLPCT) 5 a private
corparaijéh duly erganized and existing under the laws of the Republic of the
Philippines, with principal business address in Aboitiz Corporate Center, Banilad,
Cebu City. 1t holds the exclusive franchise o operate electnc hght and power
distributicn systerm in the Cily of Cotabato and part of the Municipalities of Datu Odin

Sinsuat and Sullan Kudarsl, all in the Province of Mapuindanzo.

2. CLPC is filing Whe instant Application for recovery of the aclual cosis of
fuel and tubricants it has incurred as a resull of the use of its generating assels, for
the period 2004, when CLPC implemenled its approwed unbundled rates, up fo
present. CLPC's right to recover such cosls is embodied in the Decision rendered

by the Honorable Commission on May 28, 2004 in relation 1o CLPC's unbundiing



- REPUBLIC OF THE PHILIPPINES A
ENERGY REGULATORY COMRISSION P P
SAN MIGUEL AVENUE, PASIG CITY &

IN THE MATTER OF THE APPLICATION »
FOR RECOVERY OF ACTUAL FUEL AND .
LUBRICANT COSTS INCURRED FOR THE

PERIOD 2004 - 2040, AND FOR APPROVAL R
OF A FORMULA FOR AUTOMATIC L
RECOVERY OF FUEL AND LUBRICANT
COSTS, WITH PRAYER FOR PROVISIONAL

AUTHORITY.
ERCCASENO. __ RC
COTABATO LIGHT AND POWER COMPANY,
NG Applicant.
APPLICATION

Applicant COTABATO LIGHT AND POWER COMPANY, ENC. through

undersigned counsels and unto this Honorable Commission, respectfully states:

1. Cotabém tight and Power Company, Inc. ("CLPCT) is a private
corporatiﬁh duly organized and existing under the laws of the Republic of the
Philippines, with principal business addness in Aboitiz Corporate Center, Banilad,
Cebu City. 1 holds the exclusive franchise lo operate electric light and power
distribution systern in the City of Cotabalo and part of the Municipalities of Datu Odin

Sinsuai and Sultan Kudarat, all in the Province of Maguindanao.,

2. CLPC is filing the instanl Application ior recovery of the actual cosis of
fuel and lubricants it has incurred as a result of the use of ils generating assets, for
the period 2004, when CLPC implemented its approved unbundled rafes, up o
present. CLPC's right 1o recover such costs is embodied in the Dedision rendered

by the Honorable Commission on May 28, 2004 in relation to CLIPC's unbundiing



REPUBLIC OF THE PHILIPPINES
ENERGY REGULATORY COMMISSION
SAN MIGUEL AVENUE, PASIG CITY

DA ghim SLYSURY,

IN THE MATTER OF THE APPLICATION Nrle mnn
FOR RECOVERY OF ACTUAL FUEL AND uglml;f b 'l‘
LUBRICANT COSTS INCURRED FOR THE |
PERIOD 2004 - 2010, AND FOR APPROVAL fi T 21]1[]
OF A FORMULA FOR AUTOMATIC
RECOVERY OF FUEL AND LUBRICANT &W@TL TR
COSTS, WITH PRAYER FOR PROVISIONAL M
AUTHORITY.
ERCCASENO. ______RC

COTABATO LIGHT AND POWER COMPANY,
INC.,

ApplicantL
Neovrvrorosmavuaunrornsrrmarmemnasus

APPLICATION

Applicant COTABATO LIGHT AND POWER COMPANY, INC. through

undersigned counsels and unto this Honorable Commission, respectiully stales:

1. Cctabaio Light and Power Company, Inc. ("CLPC’) is a private
corporation duly organized and existing under the taws of the Republic of the
Philippines, with principa! business address in Aboitiz Corporate Center, Banilad.
Cebu City. W holds the exclusive franchise to operate electnc light and power
distribution system in the City of Cotabato and part of the Municipalities of Datu Odin

Sinsuat and Sultan Kudarat, all in the Province of Maguindanao.

2. CLPC is filing the instant Application for recovery of the actual costs ot
fuel and lubricants it has incurred as a resull of .the use of its generating assets, for
the perind 2004, when CLPC implemented its approved unbundled rates, up o
present. CLPC's right to recover such costs is embodied in the Decision rendered

by the Honorable Commission on May 28, 2004 in relation to CLPG's unbundiing

*,
b
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AFFIDAVIT OF PUBLICATION

REPUBLIC OF THE PHILIPPINES ) S.S.
CITY OF MANILA

I, MARIA CARMEN D. AMBROSIO of legal age and
a resident of Parafiaque City after being duly sworn in accordance
with law , depose and say :

That I am the Manager - Display Advertising of the
MANILA BULLETIN a newspaper of general circulation printed
and published in the city of Manila, Philippines.

That an Advertisement re:  An Application filed by

COTABATO LIGHT AND POWER COMPANY, INC. with

the Energy Regulatory Commission-San Migucl, Pasig City .

In the Matter of the Application For Recovery Of Actual

Fuel and Lubricant Costs Incurred For the Period 2004-2010,

and For Approval of A Formula For Automatic Recovery of

Fuel and Lubricant Costs , With Prayer For Provisional

Authority .

a printed copy of which is attached , was published in the said
newspaper on March 25, 2010

FURTHER, affiant sayeth not.

MARYA CARMEN D. AMBROSIO

SUBSCRIBED AND SWORN to before me this 25th
day of March , 2010 at the City of Manila, Philippines , affiant
exhibiting to me her SSS 1D No. 03-8788785-2 .

DYLAN 1. FELICIDARIO

Notary Public
Until December 31, 2011
PTR No. 8236040 Jan. 4, 2010 Manila

Doc. No. {2y
Page No. 27

Book No. 47
Series of 2010
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Pmtestors prevent
meeting of UP board

A meelipg of the University ol
- Philippines’ Board of Regents
eduledyesterday did not tuke place
ause the entrances were blocked
around 150 protestors.
The: main issues heing raised by
protesters were: The disqualifi-
ion of Charisse Banez as Student
genl because she is neither en-
led nut on leave as required hy
siudents’ internal rules; and Lhe
Tilkcation of the election of Dr. Joge
nzalez as divector of the Philippine
netat Haspital.
These maiters have been brought
e courts by the interested parties
mselves, and the courls are hear-

' R : Ay
AN RIBUIEL SUELUE, PATIG ity

15 THE IMATTER OF FHE MFLICATION FOIE IRCUYERT
OF ACTUAL FUEL AND | URRICANT CDSTS INCURNED
FOR THE PETIOD 2004 - 2010, AND FOR APFROUAL OF
ATURMMILA FOR AHIGMATIC RECOVERY OF FUEL AND
WUBRICANT CUSTS, WM PRATER FUR FROVISINAL
AUEHORTY.

COIABATO LIBHT AND PUSTER COMPANY, INC.,
2

ot

Comnyam,

Harcha
Siiatand Sian Hudore, BL o e Arsencn of Wagani 1

ABRLICATION
Aocizad COTADATO LIGHT AW POWER COMPANY,
5 s P Coruary 510§ EARG 3 vt s aly amidrda 300 e i b o

1 b, WL EIPP DL GETEA @ oz Corporalm Certm. Banfad, Ortm Gify 1 s i evch v
i el T3 aral Pkl QTRATINY EFRATT 1 14 7y 01 Geaacans o oan o the usicpslis of Dot Cife

2 TR P = M0 o 40t AR s foo Tecirabty o 1o a2tuat ceati of fued ond lobnrnety € hay ncurrd s 3 risul of
o o o e st ot i T004. o L 1omantd 1 sy urrcod e 1 o ment CLEGE

ing the cases.

According to Vice President for Le-
gal Allairs Theodove Te, UP respects
the right to protest bud has the duty to

ensure the safety of the Regents. The |
miin reason for the canceliation of the

mieeling was the possibility of physical
injury Lo the Regents.

Speeches had become inflam-
matory, The car of one regenl was
bincked and paint was hurled at it.
‘The Chaneellor of UP Los Barios was
assauilted as he alighted from his car
in ihe parling lol in front of Quezon
Hall. Paint was thrown at his persen

and al his car. He was pushed by one

protester

By MARVYN N. BENANING

Agriculiure Seeretary Bernie
Fondevilla hag vowed fo preiect the
country from invasive pests and
discases carried by cheap imported
food itemns, vegelables and plants

< PILLFINES
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TABLE 1. SUMNARY OF FUEL AHD LUBRICANT COSTS FOR RECOVERY
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C1ES agents
confiscate
machine
for making
cigarettes

By RAYMUND F. ANTONIO

Agents of Lhe Customs Invesliga-
tion and Intelligence Setvice (CI1S)
seized a Lighly duliable cigarette-
making machine in a warehouse

in Mexico, Pampanga following its |

importation without payment of the
reyuired Cusloms duties and taxes.
In an inlerview, Dina Tuason.
Cusloms intelligence chiel, said the
estimated worth of the machine is
150 million and he aleged thal ils
shipment into the counlry wias meant
lo procduce counterleil cigarelies.
“Phitip Morris (Produets 5.A)
hrought to cur attention about this
cigarette making-machine. Our C1IS
aperatives in Region 3 inspeeted the
warchouse and it turned out posi-

thal have been londing the dumwll\
market.,

Under the law, the Department
of Agrieuilure (DAY is mandaled Lo
impose the stricl implemenlalion of
biesceurity and quarantine protogals
on imported goods.

The dismantling of Larilf walls
by the Arroyo govermmnent has
warsened the probiem since more
and more food items are enlering
the markel to Lhe conslernation of
Filipino farmers, hog raisers, poullry
breeders, fishermen and aguaculiurc
investors,

President Arroye actuably took the
lead in dismantling these tariff walts
when she spearheaded the couniry’s
accession to the General Agreement
on Tariffs and Trade (GATT) and its
sucecessor, the World Trade Organiza-
tion (WTO).

Since 1995, when then Senalor
Arroye champloned glebalization, the
Philippines was reduced to being a
net food importer even if more than
athird of its laber force is agriculiure
and fisheries.

Now, she is trying to undo the
problems posed by free trade and
globalization, including the impacL of
drastic cuts in lariffs on farm goods
traded between and among coun-
iries belonging to the Association of
Southeast Asian Nations (ASEAN)
slarting this year,

Besides lhe Philippines, ASEAN
has Indonesia, Malaysia, Brunei Dai-
ussalam, Thailand, Singapore, Viet-
nam, Myanmar, L&og and Cambodia
a8 memiers, They nlse comprise Lhe

I economics under the AbLAN Free

Trade Area (AFTAL

“In line with the efforts of the DA
to strenglhen eur guarankine ard
inspection measures on agriculture
and fishery products enlering our
bardors, The effeetivity of President
Arroyo's directive will efficiently
pralect the country from the entry

- of agricultural and fishery pesis and
[ diseases as well as other human and
| envirommental threals,” Fondavilia

said, “This is cost effeclive and brings
about the immediaie disposal ol prob-
lematie goods supposed 1o enter Lhe
country.”

Fondevilla said cloger coordina-
tion between the DA and the Burcan
of Custems (BoC} in implementing
the government's improved (uar-
anline and hisseeurily prolocols will
protect farmers and consumers as
well.

Last year, DA issued a “harmo-
nized” adminisirative order — Ad-
ministrative Order (AQ) Mo, 8 — to
standardize the processes of A
regulatory agencies in approving the

DA vows to impose
~ stricter biosecurity,
quarantine rules

cnley of imported goods.

This harmonized AQ orders ail
agencies and bureaus issuing Sani-
Lary and Phylosanilary (SPS) cler-
ances, lortherly known as import per-
mils {o use a single ar unitorm forim
for applicalioe, clearance, inspeclion.
and confiscation and ensures that all
import-related business processes
will follow i unified procedure.

The harmonized AQ was crafted
based on the following objectives:

1) To formulaie a consistent and
adequale iegal adminisiralive policy
framework for SPS regulations 1o
be effective and supportive of busi-
ness;

2} To develop transparent, firm-
neutral, and simplified processes for
enforeing SPS measures effectively,
and

1) To institutionalize effective and
sustainable organizationat, technical,
and funding arrangemenis for SPS
enforcement.

Besides issuing this order, the DA
has also worked to automale applica-
tions and lssuances of SPS Import
Clearances, through the Bureaus
of Plant Industry (BPD, of Animal
Industry (BAD, and of Fisheries and
Aquatic Resources (BFAR). ’

Under this automated procedure,
ihe issuance of velerinary, plant and
fisheries import permits will be fastel
ihrough proeessing via an Internet-
Trased program.

I'he new system will use the
standardized Torms prescribed in
the bormonived AQ and will reduce
the clearance process cyele time by
allowing imporlers to prepare and
submit their applications 24/7 onling
and allowiag as well their subse
quent online vidlidation and approval
Ly the concerned agency.

The Mall implemeniation of Lthe
Cotnmon Effective Preferential
Tarifl (CEPT) scheme in AFTA al
the starl of 2000, was agreed wpon
in a series of ASEAN meetings thal
started way backin 12 as a pretuede
tothe preposed ereation in 2015 ol ¢
single market with a common. pre
duetion base and free Row of goods
in the region. )

The ASEAN Ecenamic Minislers
(ALK signed the Asean Trade ir
Goods Agrecment (ATIGA), whick
consolidated and streamlined al.
CEPT sgreements, in Februavy last
year.

President Avceyo ralified ATIGA
si months laler and issucd an ex
ceulive order lifting by January 1
2410 all Customs dulies on sclectec
products coming in from, or heing
shipped to, sther ASEAN muember
counlries.

Man shot dead, girl

| wounded in QC

hanea sl Na 44 Forislalive &1
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C1IS agents
confiscate
machine
for making
cigarettes

By RAYMUND F. ANTONIO

Agents of the Customs Invesliga- |

tior and Intelligence Service (CLIS}
seized & highly dutiable cigarelte-
making machine in a warehouse

in Mexice, Pamapanga following its :
g

fmporlation without payment of the
required Customs dulies and taxes,

In an inlerview, Lino Tuasen,
Customs intelligence chief, said Lhe
estimated worth of Lhe machine is

150 milfion und he allegied thal its '

shipmenl into the country was meant
ta produce counlerfeit cigarettes.

“Philip Mortis (Products S5.A)
brought to our attention about this
cigaratte making-machite. Qur CIIS
operatives in Region 3 inspected Lhe
warehouse and it lurned oul posi-
tive,” he said.

Anucther ClI$ official, in a sepa-
rale inlerview, said the machine's

awner should have al leasl paid 13

pereent of ils tolal warth far the Cus-
Luins duties and taxes bul there was
ne doeumentary prool of payment.
The seized eigaretie-making
machine is equipped wilh one unit
Chinese Y1 packex, one full sel ca~

Loner/wrapper, and one complete sel |
of modificd Mark & maker known as |

“Grreat Walt”

[ a Tetterdated Mareh 8, the CIIS

was requested by Philip Morris for

the eonfiscatiun of the machineinthe |
aventt 1hat its owners or possesgor

imported it withoul paying the re-
quired cusloms duties and taxes.
“Although (he cigarette-making
machine was sel up inan operational
e ol the subject Iocution, they
nave remained dormant up until
taday,” lawyer Leenardo Salvador,
Phillip Morris logal counscel, said.

He said lutest informativn from
sources of Phillip Morris disclosed .
that the machine's owber was solicit- |

ing for potential buyers.

worsened the problem since more
and more food tems sre entering
the market to the consternation of
Hlipino farmers, hog raisers, poultry
breeders, Bshermen and aquaculture
investors.

President Azroyo actually ook the
lead in dismantling these tariff walls
when she spearheaded the couniry’s
accession to the General Agreement
on Tariffs and Trade (GATT) and its
suecessor, the World Trade Organiza-
tion (WTO).

Since 1945, when then Senator
Arreyo championed globalization, the
Philippines was reduced to being a
net food importer even if more than
a third of its labor force is agrieulture
and fisheries,

Now, she is Lrying to undoe the
problems posed by free trade and
globalization, including the impact of
drastic culs in tarifls on farm goods
{raded hetween and among coun-
tries belonging to Lhe Associution of
Svutheusl Asian Nations (ASEAN
starting this year:

Besides the Philippines, ASEAN
hias Indanesia, Malaysia, Brunei Dar |
ussalam, Thailand, Singapore, Vicl
nam, Myamay, Laos and Cambaodiz
ag members, They also cornprise (e
economies under the Abe M Free
Trade Aren (AFTA),

“In line with Lhe elforts of the DA
ta strengthen our quarantize and
inspeclion measures on agriculture
and fishery produets entering ow
Yorders, the effeclivity of President
Avroyo's directive will eificiently
protect the country [rom Lhe enlyy
of agricullural and ishery pests and
diseases as well as other human anl
enviroomental threats,” Fondevilla
guid, *"Uhis is cost effective and bring-
aboul the immediate disposal of prob

lematic gouds supposed to enter the |

country.”

Fendevilla said eloser coordina
tion belween the DA and the Bureau
of Cusloms (BoC} in bnplemaenting
the government’s improved quar-
antine und biosecurily prolocels wilt
proleel farmers and consumers as
well.

Last year; DA issued a “harmno
nized" administrative arder -~ Ad-
ministrative Grder (AQ) No. § — o
stundardize the provesses of DA
regulatory agencics in approving the

will follow 2 unified precedure.

The harmonized AQ was cra
hased on the following objective

1} To formutale a consistent
adequale legal administrative pu
framework for SPS regulation
be effective and supportive of £
ness;

2) Te develop transpavent,
neutra), and simplified processe
enfercing 5PS measures cffecl
and

3) Ta institutienalize effective
sustainable urganizational, techn
and funding arrangements for
enforcement,

Besides issuing this order, the
has also worked {o gutomate app
tions and issuances of SPS Im
Clearances, threugh the Bun
of Plant Indusiry (BPD), of An
Industry (HAD, and of Fisheries
Agualic Resowrces (BRAER).

Under this autemated procec
the issuance of velerinary, plan
fisheries import permils willhe £
through processing via an Iiter
hased program,

The new syslem will use
standardized forn preseribo
Lhe havmouized AG and will e
the elearanis: process cycie Lin
allowing importers to prepare

* bl el applications 24/7 o

and nllowing as well Lheir su
quent online validation end app
by the coneerned ageney.

The: Ml implementalion o
Commun Elfective Preferer
Tarlil (WIEITY scheme in AFY
the starl of 20140, was agreed
in a series of ASIBAN meetings
slarted woy hack in 1992 a5 a pre
(o [he proposed ereation in 201!
single market with & comman
duction base and [ree flow of ¢
in the region.

The ASEAN Eronomie Mini
(AEM) signed the Asean “Tra
Goads Agreemoenl (ATIGAY, »
consolidated and streamline
CEPFT agrecments, in Febrwy,
year

Pregident Arvoyo ratified AY
six months kiter and issued &
ecutive vrder Hfting by Juns
2010 all Customs duties on selr
praducls eoming in [rom, or |
shipped Lo, ulher ASEAN mer
countries.

Man shot dead, girl
wounded in QC

' By JEFFREY G. DAMICOG

A man was shol dead while o
temale high school student was
hurt by an unidentified gunman in’
(heir neighborhoad in Quezon Cily
Tucsday night,

Chicf Inspector Benjamin Elen
zamna, chiel ¢f the homicide investi-
gation seetion of the Quezon City
Police District (QUIPL, identilied
the slain victim as Bulando Rueda,
31, 4 regident of No. 15 Maya 8L, Ba-
rangay Batasan Hills, Quezon Cily.

Elenzano szid thal the vietin
was gunned down al around 9 p.m.
Tuesduy in front of a house ai No..
44 zlong Legislative 8t. in Barangay
Balasan Iills,

Rueda wis declared dead on ar-
rival it the Malvar General Hospital
from bullel wounds in the head amd
Jeft shouldey.

Elenzand anid thal a givl was alse
hurt during the shuoling invidert
and was identified ag L4-year-old
Jurarie Otayde who lives at the

house at No. 44 Legislative 5L

Clayde sustained gun
wounds on her right hand
abdomen from stray bullets
wiis rushed and treated at the
Avenue Medicai Center.

In the meaniime, Elen
admilled thal jovestigalion
continues since hey remain
less as Lo the identity of the gu
and the molive hehind the m
of Rueds.

Rueda’s nephew, Emmar
surio, said the gunman was
in height wore a black jucke
haseball cap.

Fetsarvio 1old police that he
talking wilh a friend pear the ¢
seene al that time when be }
gunshots,

When tnok a peek o chck
il was, Felsarvio saw [be sae
armed wilh a handgun ¢
walk away.

Felsurie siid 12 L

nhocked L0 Bind
shod] X mlamesfu
alang the coerele.
the vietim Lo the nespital.




