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TO SUBMIT PROPOSALS FOR THE VALUATION OF THE

REGULATORY ASSET BASE OF

ELECTRICITY DISTRIBUTION UTILITIES

The Energy Regulatory Commission (ERC) is currently managing the

price reset process for the Second Regulatory Period for electricity distribution

utilities subject to Performance Based Regulation (PBR). As part of this process,

it requires the assistance of regulatory reset experts for the valuation of the

Regulatory Asset Base (RAB) of privately-owned electricity distribution utilities

(DUs).

Three (3) DUs have, to date, opted to take part in the PBR, and the asset

valuation for each of these will be subject to review. These are:

2.

3.

Cotabato Light and Power Company (CLPC);

lligan Light and Power, Inc. (ILPI); and

Mactan Electric Company (MECO).
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The key outputs expected from this engagement include:

g 8 Initial revaluation in relation to a Regulated Distribution System
using an optimized replacement cost approach, in accordance with
Sections 4.8.4, 485, 486, 487, 48.8, 489, 48.10, 48.11,
4812, 48.13 and 4.8.14 of Resolution No. 54, Series of 2006
[Resolution Adopting the Rules for Setting Distribution Wheeling
Rates (RDWR) for Privately Owned Distribution Ultilities Entering
Performance Based Regulation (Second and Later Entry Points)];

2. Preparation and presentation to the ERC of a detailed report of the
expert's findings;
3. Assistance in explanation and defense cof the report during the

public hearing process that will follow rate applications by DUs
under the Regulatory Reset process and publication of the ERC's
Draft Determination and Final Determination in this regard;

4. Documentation of all the functions performed in evaluation of the
data provided and the rationale for the recommendations;

5. Use and further development of spreadsheet-based model
developed by the ERC to collect these information; and

6. Conveyance of knowledge in undertaking the asset valuation to
ERC staff.

Relative thereto, ERC is inviting/soliciting submissions of proposals from
interested parties who may render any or all of the technical expertise required.

The following related pertinent documents may be downloaded from ERC's

website www.erc.qov.ph:

< Resolution No. 54, Series of 2006 (December 13, 2006);

2 Resolution No. 24, Series of 2007 [Resolution Adopting a New
Grouping for Privately Owned Distribution Utilities Entering
Performance Based Regulation (PBR)] (October 24, 2007);

3. Regulatory Reset lIssues Paper for the Privately-Owned DUs
subject to PBR for July 2007-June 2011 {September 30, 2005);

4, Position Paper (December 7, 2005);

B. Response to Submissions Received in the Regulatory Reset Issues
Paper (December 7, 2005); and







