Pacific Center Buildin

. Republic of the Philippines . .
ENERGY REGULATORY COMMISSION

g, San Miguel Avenue

Ortigas Center, Pasig City

IN THE MATTER OF THE ADOPTmN OF

THE INCREMENTAL

CURRENCY

EXCHANGE RATE ADJUSTMEN‘][‘ (4th

ICERA)

NATIONAL POWER CORPORA

ERC CASE No. 2009-

TION-

SMALL POWER ﬁ'rn,rrms GROUP (NPC-
SPUG), | ]
Applicant.
X . X
APPLICATION

Apphcant NATIQNAL POWEB CORPORATION-SMALL POWER

UTILITIES 'GROUP (NPC-SPUG),

Honorable Commission, most respec

1. NPC 1§ a govemment-
created and existing by virtue of R
with principal GE::e address at N
OBC), corner Quezon Avenue and

Qliezori City.

2. Pursuant to Section 70 of

Electric Power Industry Reform ‘Act

by underSIgned counsels, to . thIS
tfully states that:

gwned and rcontr'c.ille'd corperation,
epﬁBIic;.Act No. 6395, as amended,
PC-Office Building Complex (NPC-
BIR Road, East Triangle, Diliman,

R.A. 9136, oth'e:nvise known as the
(EPIRA) of 2001, NPC’s Small Power

Utilities Group (SPUG), with the same principal office address stated

above, is responsible for providing

transmission system.

3. In the Performance of its
NPC-SPUG mcurf/ generates additi

result of the _ﬂuctuanon of foreign
|

power generation and its associated

- power delivery fystems in areas that are not connected to the

missionary electrification function,
pnal operatlng costs/savings as a

exchange which affects the cost of




!/

servicing foreign currency. ;:debts‘ (

exchange-related operating - expense

power plant / transmission parts.

Order dated 24

Commission issded and -adopted

4, In an

Incremental Currency_,EXcheﬁge Rat
among others, the mechanisms for

exehénge-ji”elated' fF‘ORE?(}'-'=ia§ijustInez

1ts.

excluding interest) and/or -ferei_g'ril :

s such as insurance and imported

February 2003, this Honorable;
the Implemenhng Rules for the
e Adjustment (ICERA) providing for,
the recovery -of the deferred -forei‘gii'

5. The Hpnorable - Commission subsequently approved NPC-

SPUG’s 1st ICERA app]itf:&iti'en under

Case No. 2004-421 on 17 January

2005 for the .period 26 December 2003 to 25 July 2004 and 2nd ICERA

application under
period 26 July 2064 to 25 Deceruber

6.  The recoveries of NPC-SPU
Billion were however 'éh'ai_'géd to th

below shows the 'proje‘e:ted?:ﬁel:ant:e

2004.

Ca,se No 2005- 037RC on 19- December 2005 for the

JG’s 20 IGERA amounting to P 1.16
e Umversal Charge (uc). The table
of UC after deductmg the: prOJected-

allowable Universal Charge for Mlssmnary iEIectI‘lficatlon (UC-ME) of- P

1.34 Billion:
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7. On 05
under Case No. 2006-021RC coverin
26 December 2004 to 25 December 2

8. NPC-SRUG is

Commission its

June 2006, NPC-S

005.

-now submitting before
4th ICERA petition covering the period from 26
December 2005 to 25 Décernber 2007.

the

PUG filed its 3w ICERA application
g the twelve (12)-month period from

Honorable




9, Basedi on the approved
|
Accounting Adjustments {(DAA) were

Deferred Accounting Adjustments (PhP)

Dsf!erred Costs

Carrying Charge

TOTAL DAA

539

561,828.90

41,448

199.19

581,010,028.10

I
|

10. The P/kWh impact of th
|

on the recovery period. The propos
|

ICERA Methodology, the Deferred

computed to be as follows:

e deferred costs will vary depending -

sed recovery period is shown in the

following table. ;
| i
Deferred Costs DetBemminginant | Rﬁﬁm”’ ICE:;? A
(PLP) (EWh) (No. of Years) | {PhP/kWh)
581,010,028, 1‘0 717,381,466 f’ 1 0.8099
581,010,028,10 1-497-991-853-?0 2 0.3879
581,010,028,10 2,342,566,733.00 3 0.2480

11. Appliceijnt NPC-SPUG priposes the adoption of the 1 year

evenn DAA’s across the regions. The

S!hown in the table that follows,

recovery period .ﬂo allow relatively

impact on existing effective rates is

|
Impact on Bdst:;ng Effective Rates
Existl.n& Effective Rates New
DAA Effective
Areas Generation Trans. Total Rates
Fuel | Fized | FOREX 1Year | "/ DAA
| ta) ) (e} (@ |(esumad)| o [g=en
! |
1 Occidental Mindoto ~ 3.6479  1.2980 ?.4987 0.1958 5.6404 0.8099  6.4503
2 Oriental Mindoro | 3.6479 12980 #.4987 0.1958 5.6404 08099 6.4503
3  Marinduque | 36479 14938 0.4987 5.6404 0.8099 6.4503
4 Mainland Palawa.ui 3.6479 13457 04987 0.1481 5.6404 0.8099 6.4503
5 Catnduanes | 36479 14938 04987 5.6404 0.8099  6.4503
6 Masbate . 32787 1.3393 (4987 5.1167 0.8099  5.9266
7 Tablas l 3.6479 14938 0.4987 56404 0.8099  6.4503
8 Romblon 36479 14938 (4987 5.6404 0.8099 = 6.4503
9 Bantayen | 41048 15618 04087 6.2553 0.8099  7.0652
10 Camotes 4.1948 15618 04987 6.2553 0.8099  7.0652
11  Siquijor | 41948 15618 014987 6.2553 08099  7.0652
12 Tawi-Tawi ‘| 3.2787 1.3393 04987 5.1167 0.8099 59266
13 Basilan | 32787 1.3393 04987 5.1167 0.8099  5.9266
14 Suln | 32787 13393 04987 5.1167 0.8099  5.9266
15 Other Luzon | 20282 11795 04987 3.7064 0.8099 4.5163
16 Other Visayas ; 3.8942 12475 0.4987 5.6404 0.8099  6.4503
17 Other Mindanao = 3.2787 1.0250 04987 4.8024 0.8099 = 5.6123
|
|
|
| 3
! \
|
|




%

12. In support of the proposed ICERA, attached hereto are the

computations and mforrnatlon on the following:

Rece1pt of ERC of Reportorial Annex “A”
Requlrements
Summary of ,E‘oreign Exchange o Annex “B”
Den’ominatediExpen'ses' for the Test Period
- Summary of Ehlled Versus Actual FOREX Annex “C”
Expenses andJ Deferred Costs for the Test
Period : ’

I
Detemunatlon of Deferred FOREX Costs Annex “D”

and Correspondmg Carrying Charges for -

Inelusion in DAA ! i
I

Monthly Energy.Sa_les for the TeTt Period Annex “E”
Schedule of Monthly Average Treasury Bill Annex “F”
Rates |

Projected SPUG Energy Sales for|the DAA Annex “G”

Recovery Periods

13. The proposed ICERA Was approved by the National Power
Board in Resolutlon No. 2009 17 da{ced 30 March 2009, a photocopy of

which is attached hereto as Annex “H” and made an integral part

hereof. i , |

14, The proposed ICERA is Juslst fair and reasonable as it is based

only on allowable deferred costs under the ICERA guidelines.
z |




PRAYER

WHEREFORE, PREMISES CONSIDERED, it is most respectfully

- prayed of this Hororable Commiission to:

1. Apprpve the deferred cost of P 5§81,010,028.10 and the'
corresponding proposed ICERA DAA of 0.8099 P/kWh for
NPC-SPUG areas;

2. Allow NPC-SPUG to file its ICERA petitions at a later date
beyond the prescribed |30 deiy period after the adjustment
date as stipulated in Section 5, paragraph 3 of the ICERA
Implementing Rules, due to administrative difficulties in

Sed:ling repdrts and supporting documents from all of NPC-

SPU |

’s 91 operational areas.

3. Charge the ICERA directly to consumers in NPC-SPUG
areas), as intended in the ICERA guidelines, and NOT to the
Universal Charge for Missionary Electrification (UC-ME).
This shall prevent the|ICERA from “competing” with the
legitimate claims from the UC-ME under the Department of
Energy’s Missionary Electrification Development Plan.

4. Allow|the continued collection of the ICERA even with the
entry of private sector players in a specific NPC-SPUG area.

Other reliefls just and equitable under the premises are likewise
prayed for.

Quezon City for Pasig City, __ P'M&y  -20009.




FOR THE,S8OLICITOR GENERAL

| VP-General Counsel
Special Attorney-OSG

| IBP No. 01748/Lifetime/llocos Sur
* PTR No. 1196560/ 1-09-2009/Q.C.
| Roll No. 37784

COMIE P. DO

Department Managep-LITBID
| Special AttorneyJ0SG -
. IBP OR No. 594567 /Lifetime/Q.C.
MCLE Comphance No. [I 0003913/07-10-2008
Roll No. 24988

| Corporat Aftorney A
! Special Attorney-0SG
IBO OR No. 772931/ /1-09-2009/Q.C.
~ | PTRNo. 1195953/1-08-2009/Q.C.
MCLE Compliance No. [1-0003923/6-10-2008
‘ Roll'No.[449910

Corporate Attorney A
Special Attorney—OSG
IBP NO. 776084 / 1415-2009 /- Bulacan
. PTR No. 1238824 / 1-16-2009 / Q.C.
MCLE Compliance No. II 0003914 /7-10-2008
Roll No, \ 39024

C(Dunsels for Natlonal Power.Corporation
‘Office of the Gencral Counsel
National Power Corporation
BIR Road cor. Quezon -Avenue
Diliman, Quezon City
Tel: No. 02+921-9670
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BENAVIDEZ of leg
dmg Complex, cor1
1 City,: after havmg

N atlonal Power Coz

that I have re
tamed therein ‘and

ve not therefore c
alvmg the sarie i

h. action or clalm
reafter learn that tl
n -filed or is pendi
hcial agency, I he
un five (). days Athe

ity for Pasig Citjr,

3ED,;'AN D _SW_ORN
D-J, BENAVIDEZ
No. a4 - issu
me and to me
he foregomg Apphc

sEue',s

- ,hihppmes, ;M_Wi 2009

ral age marned mth ofEice address at .f-
meruezon Avenue and Agham’ Road, "
been sworn to in accordance with' lqw,

hce President’ and Oﬂicer—m—Charge of
'porauon, the petluoner herem, SRR

paranon of the foregomg ApphcauonA
ad and understood the -allegations
that they are true and correct to. my

enced any actlon or i'iled any claun
in any court; tribunal or quasi-
o the best of my knowledge no other - .
is . pendmg therein; and that I should. -
ne ‘same or similar action or claim has
ing' in-any court, -tribunal or- quas:l~ L
srebyy - undertake to report the same
refronikto this court e

TO before this. QM day of May 20 9 e
presented to me his Commumty
ed on & MR, 2009 at YNy S
known to be the same person who . jg
*atlon -- L
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