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Before, we do not know exactly how much goes to each particular service we are paying because
our bill is bundled. For instance, since generation and transmission charges are not segregated,
it is not clear to us how much goes to the cost of producing power and the cost transmitting this

power to the distribution system.

With an unbundled bill, we will be able to see the cost for each service we are
paying. The unbundled electricity rate shows a longer list of items comprising
the cost electricity that we have to pay our electricity service provider.

It pays to know our unbundled bill. The more we know about the compo-
nents of our bill, the more we understand the rationale for unbundling elec-

tricity rates mandated under the Electric Power Industry Reform Act (EPIRA)
of 2001.

Components of an Unbundled Electric Bill Explained

Generation Charge refers to the cost of power generated and sold to the distribution utility by the
National Power Corporation (NPC) as well as the Independent Power Producers (IPPs).
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Transmission Charge refers to the regulated
cost or charges for the use of a transmission
system, which may include the availment of
Ancillary Service.

System Loss Charge represents recovery of
the cost of power lost due to technical and non-
technical losses currently pegged at 9.5% for
private distribution utilities and 14% for electric
cooperatives, including company used power.

Distribution Charge is the regulated cost of
building, operating and maintaining the distri-
bution system, which brings power from high-
voltage transmission grids, to commercial/ in-
dustrial establishments and to residential end-
users.

Metering Charge is the cost of metering, its
reading, operation and maintenance of
power metering facilities.

Supply Charge  includes the cost of render-
ing service to customers, such as, billing, col-
lection, customer assistance and related ser-
vices.

Lifeline Rate Subsidy  refers to the subsidized
rate given to marginalized/low-income captive
market end-users who cannot afford to pay full
cost.  For Meralco, the subsidy extends to resi-
dential customers consuming 100 kWh or less
per month.
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Interclass Subsidy is a reduction in the bill of subsidized customer
classes, specifically residential, small industrial, government hospitals
and streetlight services, and an upward adjustment in the bill of subsi-
dizing customer class.

Power Act Reduction is a PhP 0.30/kWh reduction in the electric bill
of residential customers as mandated under R.A. No. 9136.

Currency Exchange Rate Adjustment  or CERA covers adjustments
due to fluctuations in the Philippine peso-US dollar exchange rate.
Franchise Tax  refers to the national and local franchise taxes which
must be paid by private utility companies. 2% of gross revenues goes
to the national government as national franchise tax, while a range of
.05% up to .75% of gross revenues goes to local government units in
the form of local franchise tax.
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From Bundled Residential Bill to Unbundled Residential Bill
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Universal Charge refers to the charge, if any, imposed for the recovery of stranded debts, stranded
contract costs of NPC, and other mandated purposes.  It is a non-bypassable charge, which shall be
passed on and collected from all end-users on a monthly basis by the distribution utilities.  At present,
this consists of Missionary Electrification and Environmental Charges.

Missionary Electrification Charge refers to the cost associated with the provision of basic
electricity service in unviable areas with the ultimate aim of bringing the operations in these
areas to viability levels.

Environmental Charge of P0.0025/kWh is a charge to be used for the rehabilitation and man-
agement of watershed   areas.
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