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Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF VIOLATION OF
ERC ORDERS,  RULESZ AND

REGULATIONS
ERC CASE NO. 2009 - 40 MC
RE: mplementing Capital
Projects without Prior
Approval from the

Commission

DAVAO LIGHT AND POWER CO., INC.
(DLPC),

PECISION

On May 5, 2009, the Commission issued a Show Cause Order under ERC
Case No. 2009-40 MC directing Davao Light and Power Co., Inc. (DLPC) to explain
why no administrative penalty should be imposed upon it, and/or criminal action
instituted against its directers and officers for imriementing capital projects without

prior approval from the Commission.

Cn May 28, 2009, DLPC submitied #s "Zompiiancs” sialing that 1) the
projects were initially classified as minor projects thus, they do not require
application for approval by the Commission; 2) the Commissicn re-classified them as
major capital projects on June 23, 2008 and DLPC was advised to file formal
application for approval of the Commission; 3) the re-classified major capital projects
were included in the 2008 major capital projects in ERC Case No. 2008-115MC {in

the Matler ¢ the Application o= /fut nonly o implement 2008 Malor Eiecirical and
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Non-Electrical Capital Projects, with prayer for Provisional Authority), and 3) the
subject capital projects were eventually approved by the Commission on

May 4, 2009,
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Find'ro 5 explanation imurassed with merit ang considering nat the sa

projects were eventually approved by the Commission, in the interest of justice the
Commission deems it proper, at this time, to simply issue a reprimand io C_PC for

implementing capital projects without prior approval from the Commission.

WHEREFORE, the foregoing premises considered, respondent DAVAQ
LIGHT AND POWER CO., INC. (DLPC) is hereby REPRIMANDED and WARNED

that a similzr cifense in the future shall pe des™ with more severziy.
SO ORDERED.

Pasig City, December 18, 2009.

FOR AND BY ALUTHCORITY
OF THE COMMISSION:
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Copy furnished:

1. MR. JUAN ANTONIO E. BERNAD
Senior Vice President - CFO
Davao Light & Power Co., Incorporated
Aboitiz Compound, Baniiad
Cabu Tity 8500



