Repubilic of the Philippines U ._;i '

ENERGY REGULATORY COMMISSION ~ © "~ -
San Miguel Avenue, Pasig City \ ’

IN THE MATTER OF THE APPLICATION
FOR ISSUANCE OF A CONSOLIDATED
CERTIFICATE OF PUBLIC
CONVENIENCE AND NECESSITY FOR
THE OPERATION OF ELECTRIC
SERVICE IN THE
CITIES/MUNICIPALITIES OF METRO
MANILA, BULACAN, CAVITE AND
RIZAL, AND CERTAIN
CITIES/MUNICIPALITIES/BARANGAYS
IN BATANGAS, LAGUNA, QUEZON
AND PAMPANGA, WITH PRAYER FOR
PROVISIONAL AUTHORITY

MANILA ELECTRIC COMPANY
(MERALCO),
Applicant.

DECISION

ERC CASE NO. 2008-081 MC

UDOCKETED

LA L1 TN il

Before this Commission for resoiution is the application filed by the Manila

Electric Company (MERALCO) on September 2, 2008 for the issuance of a

consolidated Certificate of Public Convenience and Necessity (CPCN) for the

operation of electric service in the Cities/Municipalities of Metro Manila, Bulacan,

Cavite and Rizal, and certain Cities/Municipalities/Barangays in Batangas,

Laguna, Quezon and Pampanga, with prayer for provisional authority.

Having found the said application sufficient in form and in substance with

the required fees having been paid, an Order and a Notice of Public Hearing,

both dated September 15, 2008, were issued setting the same for initial hearing

on QOctober 14, 2008.
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MERALCO was directed to cause the publication of the attached Notice of
Public Hearing, at its own expense, once {1x) in a newspaper of general
circulation in the Philippines, at least ten (10) days before the scheduled date
of initial hearing. It was also directed to inform the customers within its
franchise area, by any other means available and appropriate, of the filing of the

instant application, its reasons therefor and the scheduled hearing thereon.

The Office of the Solicitor General (OSG), the Commission on Audit
(COA) and the Committees on Energy of both Houses of Congress were
furnished with copies of the Order and the Notice of Public Hearing and were
requested to have their respective duly authorized represeritatives present at the

aforesaid initial hearing.

Likewise, the Offices of the Mayors of the Cities and Municipalities
concerned were furnished copies of the Order and Notice of Public Hearing for

the appropriate posting thereof on their respective bulletin boards.

On September 19, 2008, MERALCO submitted an “Urgent Motion for the

Issuance of a Provisional Authority”.

On September 30, 2008, the Commission issued an Order directing

MERALCO to submit a list of all its CPCN with the corresponding dates of

expiration.

Subsequently, on October 8, 2008, MERALCO filed its “Compliance with

Motion (to the Honorable Commission’s Order dated 03 October 2008)".

i
“
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-On October 9, 2008, MERALCO filed its “Pre-Trial Brief” while on October

13, 2008, it filed its “Compliance”.

During the initial hearing of this case on October 14, 2008, only
MERALCO appeared. No oppositor/intervenor appeared nor was there any

opposition/intervention registered.

in the said hearing, MERALCO presented its proofs of compliance with the
Commission’s publication and posting of notice requirements together with other
pertinent documents which were duly. marked as exhibits. Thereafter, it
presented three (3) witnesses, namely: 1) Mr_. Gerardo Lozada, its Senior
Manager and Team Leader of the Network System Development Team; 2) Mr.
Diosdado Dela Cruz, its Manager and Team Leader of Network Asset
Optimization; and 3) Mr. Luis Zagala, its Supervising Analyst for Policy Research
of the Utility Economics and Development Office, who all testified on
MERALCO’s financial and technical capabilites and on its approved rate

schedules.
At the continuation of the hearing on October 15, 2008, MERALCO
presented its last witness, Mr. Gilbert Orifio, its Senior Manager and Head of

Financial Accounting, who likewise testified on MERALCO’s financial capability.

On October 15, 2008, MERALCO submitted its “Formal Offer of Evidence”

which is hereby admitted for being relevant and material to the final resolution of

yt

this case.
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DISCUSSION

Republic Act No. 8136 or the Electric Power Industry Reform Act of 2001
(EPIRA) vested exclusively in the Congress of the Philippines, the power to grant
franchises to persons/entities engaged in the transmissién and distribution of
electricity. Relative thereto, on June 9, 2003, the Congress of the Philippines
enacted into law Republic Act No. 9209 granting MERALCO a franchise to
operate and maintain a distribution system for a period of twenty-five (25) years

effective June 28, 2003 until June 28, 2028.

It has already been established that MERALCO has the expertise and
resources to adequately and reliably serve the present and future electrical
power needs of its customers. It has also submitted information to prove its
technical capability, including a list of its technical men employed in the
construction, installation and operation of distribution systems in the
Cities/Municipalities of Metro Manila, Bulacan, Cavite and Rizal, and certain

Cities/Municipalities/Barangays in Batangas, Laguna, Quezon and Pampanga.

A thorough evaluation of the record of the instant application showed that
its approval will redound to the benefit of MERALCO’s consumers in terms of

continuous, reliable and efficient electric services.

WHEREFORE, the foregoing premises considered, the application filed by
the Manila Electric Company (MERALCO) for the issuance of a consolidated
Certificate of Public Convenience and Necessity (CPCN) for the operation of

electric service in the Cities/Municipalities of Metro Manila, Bulacan, Cavite and
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Rizal, and certain Cities/Municipalities/Barangays in Batangas, Laguna, Quezon
and Pampanga, with prayer for provisional authority, is hereby APPROVED

effective until June 28, 2028, to coincide with its approved franchise.

SO ORDERED.

Pasig City, October 20, 2008.

NAIDA G. CI[UZ DUCUT
Chairperson

Commss:oner

Cafnmissioner

WA
WonssSthos
B/NJFA2 08-OT1MCJ’DECISIONIMERALCO—CPCN
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Copy Furnished:

10.

1.

12.

13.

14.

15.

16.

17.

Atty. Jose Ronaid V. Valles
Atty. Rommel L. Yap

Atty. Hazel Rose B. See

Atty. Carmen Grace S. Ramos
Atty. Irish Mae V. Rodriguez
Atty. Angelica Diane B. Monteza
Lopez Building

MERALCO Compound

Ortigas Avenue, Pasig City

The Office of the Solicitor General
234 Amorsolo Street, Legaspi Village, Makati City
Metro Manila

The Commission On Audit
Don Mariano Marcos Avenue
Diliman, Quezon City, Metre Manila

The Committee On Energy
Senate of the Philippines
GSIS Building, Roxas Blvd., Pasay City, Metro Manila

The Committee On Energy
House of Representatives
Batasan Hills, Quezon City, Metrc Manila

The City Mayor
City of Manila 1000

The City Mayor
Quezon City 1100

The City Mayor
City of Caloocan 1400

The City Mayor
City of Makati 1200

The City Mayor
City of Malabon 1470

The City Mayor
City of Mandaluyong 1550

The City Mayor
City of Muntiniupa 1770

The City Mayor
City of San Jose del Monte, Bulacan 3023

The City Mayor
City of Valenzuela 1440

The City Mayor
City of Pasig 1600

The City Mayor
Pasay City 1300

The City Mayor
City of Parafiaque 1700
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18. The City Mayor
Cavite City 4100
19. The City Mayor
Trece Martirez City 4109
20. The City Mayor
Las Pinas City 1740
21, The City Mayor
Lucena City 4301
22. The City Mayor
Batangas City 4200
23. The City Mayor
San Pabio City, Laguna 4000
24, The City Mayor
City of Marikina 1800
25. The City Mayor
Antipolo City, Rizal 1870
26. The City Mayor
Tagaytay City, Cavite 4120
27. The City Mayor
Tanauan City, Batangas 4232
28. The City Mayor
Calamba, Laguna 4027
29, The City Mayor
Lipa City, Batangas 4217
30. The Municipal Mayor
Navotas, Metro Manila 1485
31. The Municipal Mayor
: Taguig, Metro Manila 1637
32. The Municipal Mayor
Pateros, Metro Manila 1621
33. The Municipal Mayor
San Antonio, Quezon 4324
34. The Municipal Mayor
Mauban, Quezon 4330
35. The Municipal Mayor
Tiaong, Quezon 4325
36. The Municipal Mayor
Calauan, Laguna 4012
37. The Municipal Mayor
Gen. Aguinaido, Cavite 4124
38. The Municipal Mayor
Magallanes, Cavite 4113
39. The Municipal Mayor

Cainta, Rizal 1900
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40. The Municipal Mayor
Meycauayan, Bulacan 3020

a41. The Municipal Mayor
Obando, Bulacan 3021

42, The Municipal Mayor
Bifian, Laguna 4024

43. The Municipal Mayor
Sta. Rosa, Laguna 4026

44, The Municipal Mayor
Dolores, Quezon 4326

45, The Municipal Mayor
Sampaloc, Quezon 4329

46. The Municipal Mayor
Pagbilac, Quezon 4302

47. The Municipal Mayor
Lucban, Quezon 4328

48, The Municipal Mayor
Tayabas, Quezon 4327

49, The Municipal Mayor
Marilao, Bulacan 3019

50. The Municipal Mayor
San Juan, Metro Manila 1500

51. The Municipal Mayor
Norzagaray, Bulacan 3013

52. The Municipal Mayor
Sta. Maria, Bulacan 3022

53. The Municipal Mayor
Angat, Bulacan 3012

54. The Municipal Mayor
Dona Remedios Trinidad, Bulacan 3009

55. The Municipal Mayor
Victoria, Laguna 4011

56. The Municipal Mayor
Majayjay, Laguna 4005

57. The Municipal Mayor
Nagcarlan, Laguna 4002

58. The Municipal Mayor
Luisiana, Laguna 4032

59, The Municipal Mayor
Magdalena, Laguna 4007

60. The Municipal Mayor
Pila, Laguna 4010

61. The Municipal Mayor
Sta. Cruz, Laguna 4009
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62. The Municipal Mayor
Liliw, Laguna 4004

63. The Municipal Mayor
San Pedro Tunasan, Laguna 4023

64. The Municipal Mayor
Candelaria, Quezon 4323

65. The Municipal Mayor
Alaminos, Laguna 4001

66. The Municipal Mayor
Rizal, Laguna 4003

67. The Municipal Mayor
Maragondon, Cavite 4112

68. The Municipal Mayor
Ternate, Cavite 4111

69. The Municipal Mayor
Gen. Trias, Cavite 4107

70. The Municipal Mayor
Naic, Cavite 4110

7. The Municipal Mayor
Rosario, Cavite 4106

72. The Municipal Mayor
Tanza, Cavite 4108

73. The Municipal Mayor
Sariaya, Quezon 4322

74. The Municipal Mayor
Dasmarifias, Cavite 4114

75. The Municipal Mayor
Gen. Mariano Alvarez, Cavite 4117

76. The Municipal Mayor
Silang, Cavite 4118

77. The Municipal Mayor
Carmona, Cavite 4116

78. The Municipal Mayor
Los Barfios, Laguna 4030

79. The Municipal Mayor
Cabuyao, Laguna 4025

80, The Municipal Mayor
Bay, Laguna 4033

81. The Municipal Mayor
Sto. Tomas, Batangas 4234

82. The Municipal Mayor
Taytay, Rizal 1920

83. The Municipat Mayor
Bustos, Bulacan 3007
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84. The Municipal Mayor
Guiguinto, Bulacan 3015

85. The Municipal Mayor
Pandi, Bulacan 3014

86. The Municipal Mayor
Bocaue, Bulacan 3018

87. The Municipal Mayor
Bulacan, Bulacan 3017

88. The Municipal Mayor
Balagtas, Bulacan 3016

89. The Municipal Mayor
Teresa, Rizal 1880

90. The Municipal Mayor
Jala-jala, Rizal 1990

91. The Municipal Mayor
Cardona, Rizal 1950

92, The Municipal Mayor
Baras, Rizal 1970

93. The Municipat Mayor
Angono, Rizal 1930

94, The Municipal Mayor
Tanay, Rizal 1980

95, The Municipal Mayor
Baliwag, Bulacan 3008

96. The Municipal Mayor
San Rafael, Bulacan 3008

97. The Municipal Mayor
San Miguel, Bulacan 3011

98. The Municipal Mayor
San lidefonso, Bulacan 3010

99. The Municipal Mayor
San Pascual, Batangas 4204

100. The Municipail Mayor
Pililla, Rizal 1910

101. The Municipal Mayor
Morong, Rizal 1960

102.  The Municipal Mayor
Binangonan, Rizal 1940

103. The Municipal Mayor
Amadeo, Cavite 4119

104. The Municipal Mayor
Indang, Cavite 4122

105. The Municipal Mayor
Mendez, Cavite 4121
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106.
107.
108.
109.
110.
111.
112,
113.
114.
115.
116.
117.
118.
119.
120.
121.

122,

The Municipal Mayor
Alfonso, Cavite 4123

The Municipal Mayor
Plaride!l, Bulacan 3004

The Municipal Mayor
Malolos, Bulacan 3000

The Municipal Mayor
Calumpit, Bulacan 3003

The Municipal Mayor
Candaba, Pampanga 2013

The Municipal Mayor
Pulilan, Bulacan 3005

The Municipal Mayor
Apalit, Pampanga 2016

The Municipal Mayor
Rodriguez, Rizal 1860

The Municipal Mayor
Kawit, Cavite 4104

The Municipal Mayor
Noveleta, Cavite 4105

The Municipal Mayor
San Mateo, Rizal 1850

The Municipal Mayor
Imus, Cavite 4103

The Municipal Mayor
Bacoor, Cavite 4102

The Municipal Mayor
San Simon, Pampanga 2015

The Municipal Mayor
Hagonoy, Bulacan 3002

The Municipal Mayor
Paombong, Bulacan 3001

The Municipal Mayor
Meycauyan, Bulacan 3020



Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Ortigas Center
Pasig City

ERC Certificate No. CPCN-08-21

CERTIFICATE OF PuBLnic
CONVENIENCE AND NECESSTITY

TO WHOM IT MAY CONCERN-

THIS IS TO CERTIFY that, pursuant to the power and authority conferred upen it by Republic Act No. 91 36, the

ENERGY REGULATOR_Y COMMISSION

the operation by the applicant of the business described therein will p
manner,

WHEREFORE, the COMMISSION hereby issues to

this CERTIFICATE OF PUBLIC C

ONVENIENCE AND NECESSITY which shall be valid from June 28, 2003 to Jure
28, 2028 subject to the rules angd

regulations issued by the Cormmission in accordance with law.

Given at Pasig City, Philippines, this 20t day of October 2008

—_—
NAIDA G. CRUZ-DUCUT
Chairperson

RA A TAN
Commissioner

JANDRO Z. BAR)
Commisgi

missicher



